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126. An entity shall apply this Standard for annual financial
statements covering periods beginning on or after April 1,
2009. Earlier application is encouraged. If an entity applies
this Standard for a period beginning before April 1, 2009, it
shall disclose that fact.
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126A.Paragraphs 25 and 100 were amended by Improvements to
IPSASs issued in January 2010. An entity shall apply those
amendments prospectively for annual financial statements
covering periods beginning on or after January 1, 2011. Earlier
application is encouraged if an entity also applies the
amendments to paragraphs 12, 13, 29, 40, 57, 59, 62, 62A,
62B, 63, 66, and 101A of IPSAS 16 at the same time. If an entity
applies the amendments for a period beginning before

January 1, 2011, it shall disclose that fact.
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126B. Paragraph 123 was amended by Improvements to IPSASs
issued in January 2010. An entity shall apply that amendment
for annual financial statements covering periods beginning on
or after January 1, 2011. Earlier application is encouraged. If
an entity applies the amendment for a period beginning before

January 1, 2011, it shall disclose that fact.
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126C. IPSAS 31 amended paragraph 2(h). An entity shall apply that

amendment for annual financial statements covering periods

beginning on or after April 1, 2011. If an entity applies IPSAS
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31 for a period beginning before April 1, 2011, the amendment

shall also be applied for that earlier period.
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126D. Paragraph 127 was amended by IPSAS 33. First-time
International Public Sector
Accounting Standards (IPSASs) issued in January 2015. An

entity shall apply that amendment for annual financial

Adoption of Accrual Basis

statements covering periods beginning on or after January 1,
2017. Earlier application is permitted. If an entity applies
IPSAS 33 for a period beginning before January 1, 2017, the

amendment shall also be applied for that earlier period.
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126E. IPSAS 35. Consolidated Financial Statements and IPSAS 37.
Joint Arrangements issued in January 2015. amended
paragraph 12. An entity shall apply that amendment when it
applies IPSAS 35 and IPSAS 37.
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126F Paragraphs 2 and 8 were amended by Improvements to
IPSASs 2015, issued in April 2016. An entity shall apply those
amendments for annual financial statements covering
periods beginning on or after January 1, 2017. Earlier
application is encouraged. If an entity applies the
amendments for a period beginning before January 1, 2017, it

shall disclose that fact.
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126G Paragraphs 3 and 4 were deleted and paragraphs 5 and 18
were amended by The Applicability of IPSASs, issued in April
2016. An entity shall apply those amendments for annual
financial statements covering periods beginning on or after

January 1, 2018. Earlier application is encouraged. If an entity
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applies the amendments for a period beginning before

January 1, 2018, it shall disclose that fact.
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126H Impairment of Revalued Assets (Amendments to IPSASs 21
and 26) amended paragraphs 2, 73, 108, 115 and 124, deleted
paragraphs 6 and 11, and added paragraphs 73A and 108A.
An entity shall apply those amendments prospectively for
annual financial statements covering periods beginning on or
after January 1, 2018. Earlier application is encouraged. If an
entity applies those amendments for a period beginning
before January 1, 2018, it shall disclose that fact
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1261 Paragraph 2 was amended by IPSAS 39, Employee Benefits,
issued in July 2016. An entity shall apply that amendment for
annual financial statements covering periods beginning on or
after January 1, 2018.Earlier application is encouraged. If an
entity applies the amendment for a period beginning before
January 1, 2018 it shall disclose that fact and apply IPSAS 39
at the same time.

126 plall clhall duulaall juso o 8pa0ll 0am Cro3n] b126

oo Lglsol cithasl by gl 8j6all oas oo
ol wleo Lingoy plell glhall dgall duslaall yleo
0 anicl g e dalino gl cijan sl wijlan]
Lle il olell elball duulaall wleo Gubi aslaall
ayliy plell glhsl élqall duwlaoll wleal jlan] ol

-20lg gl

126J Paragraphs 2, 23, 71, 76, 88, 91, 92, 98-100, 102, 103, 106-
108, 110, 111,120, 122 and
paragraphs 18A, 20A, 90A-900, 97A-97H, 111A, 111B and
122A added and paragraphs 7 and 96 deleted by IPSAS 40,
Public Sector Combinations, issued in January 2017. An entity
shall apply

statements covering periods beginning on or after January 1,

123-125 were amended,

these amendments for annual financial
2019. Earlier application is encouraged. If an entity applies the
amendments for a period beginning before January 1, 2019 it

shall disclose that fact and apply IPSAS 40 at the same time.

126 plall clball dpulaoll Juo 3o 8j8all 0am C1630] (5126

sulao Lglsol cathasi by lgill 88all 0am o3
gl leo Linga olell clball ddgall dauwlbhall leo
0 2aicl g Gle daline Aylgh vyjan gl wijlao]
Ll avitall plall elbsl) drwlbholl leo Gubd aslooll
ayliy plell elhsl élgall duwlroll leal jlan] ol

-20lg glpw

126K. Paragraphs 2, 2 and 12 were amended by IPSAS 41, issued
in August 2018. An entity shall apply these amendments for

26 plll ¢lbsl) dwlooll jheo o 68all 0am cuoan] .¢)126

oo Lglsol cathasi by lgill &8sl oas 1o
gl leo winga olell clball ddgall duwlhall leo
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annual financial statements covering periods beginning on or
after January 1, 2023. Earlier application is encouraged. If an
entity applies the amendments for a period beginning before
January 1, 2023 it shall disclose that fact and apply IPSAS 41

at the same time.

0 anicl g e daliro gl cjan sl wijlao]

e anall plell elbsll auwlaall wleo Guhi d4laoll
ayliy olell glbal) égall duulaall pyleal jlan] coaol
-20lg glpw

126L. Paragraphs 73A and 108A were amended by Improvements

to IPSAS, 2019, issued in January 2020. An entity shall apply
these amendments for annual financial statements covering
periods beginning on or after January 1, 2021. Earlier

application is permitted.

126 plo)l glbal dwlaall Juso go 888l 03 Ci630] 126

sulao Lglsal cithasi by il 8eall oae oo
gl leo winga olell clball ddgall duwlbhall leo
0 anicl g1 Gle daline aylgly cijan sl wijlan]
Ll aiall plell elball drwlbholl leo Gubi aslooll
ayliy olell clhsl dlgall duwlaall pleal jlan] ciaol

.20lg glpw

126M. Paragraphs 2, 8 and 25 were amended by IPSAS 44 issued

in May 2022. An entity shall apply these amendments for
annual financial statements covering periods beginning on or
after January 1, 2025. Earlier application is permitted. If an
entity applies the amendments for a period beginning before
January 1, 2025, it shall disclose that fact and apply IPSAS 44

at the same time.

2023 6 jololl 44 plall glball dpulaall jueo Jac 0126
oam @i ol dgall le winy 25q 8q 2 ciljgall
iljio e Gill dglull dllall aflgall Lle citlasil
aouig Aylill w3 asy of 2024 pounys 31 (o6 fag
1247 846 le cillasill dgall cudyb 13] 4400 Gubilly
dsponll elli ge anai of wiay 2024 pouys 31 Jis
cusgll 6 44 plall glball duslaoll juso @G olg

Cuay bh plall clball dnwlaall ueo jlan] Ayl Ja
.44loall 0 ojlap] Ayl Golgy

Cuny 2024 pouns 31 ggay cillasill gl syl Jac
b olall elball vilgal allall diwll &lay Ayl Golg
.d4loall

126N.Paragraphs 73, 73A, 108, 108A, and 118 were amended by

IPSAS 45 issued in May 2023. An entity shall apply these
amendments for annual financial statements covering
periods beginning on or after January 1, 2025. Earlier
application is encouraged. If an entity applies these
amendments for a period beginning before January 1, 2025, it

shall disclose that fact and apply IPSAS 45 at the same time.

2024 6 jololl 45 ploll glball dpwlaall juso Jac o126
dgall e wiay 1189 1108q 1084 173q 73 wiljsall
agiull adlall pilgall le wilyasil oam @by ol
clls a9y of 2024 pauwys 31 6 Tay ciljis Ghsi il
0am dgall cudib 13] 44yl Gubill Gle gaudyg .aylil
ol Ly 12024 ponya 31 Jus 12w 6406 (e il
glball duulaoll jueo @b lg daganll elli ge anay
uwéi C1gll (6 45 olsl

iy 45 plall glball dwslaall o fan] syl Jac
.44)aall 6 ojlan] Ayl Golgy

vy 2024 ponys 31 gy vadlyaeill glpw Ayl Jac
0 plall clhall wilga) aylall diwl &lay Ayl @olg,
.d4lanll

1260.Paragraphs 8, 10, 13, 25, 31-36, 41, 42, 66, 78, 85, 87, 89, 92,

94, 100, 104, 120, and 123 and the related heading of

2024 6 jololl 46 plall clbdll duwball Jueo Jac .gu126
78q 66q 42q 419 36-31q 259 13g 10g 8 wiljssll

duny 46 olell glholl duwboll jueo jlap] aylb Jac
.4)onll (L6 ojlap| Ayli (Golg
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ol=ll
paragraph 41 were amended, paragraphs 10A and 66A were | 123g 120g 104q 100g 949 92q 89g 879 85q Cny 2024 poas 31 godd wolbasill glpw Ayl Jac
added, and paragraphs 38-40 were deleted by IPSAS 46, | wlolg 41 s@all el ajlgll g @leiall glginllg 0 ol glball vilgal alall il dlay 2l Golgs
issued in May 2023. An entity shall apply these amendments | (e L1y .40-38 wiliséll Loang .Téég f10 cusoll .d4lanll

for annual financial statements covering periods beginning on | dlla)l oilgall (Je Oloeil oda @b ol agall
or after January 1, 2025. Earlier application is encouraged. If | gl 2024 jowys 31 ) T2y ciljio b Ul dygiull
an entity applies the amendment for a period beginning before | cudub I3 4 il @Gubil e 22uig Ayl els 2y
January 1, 2025, it shall disclose that fact and apply IPSAS 46 | pouwyd 31 Jud [EYY] 0110 e wiihaeill oas dgall
at the same time. Jueo @b uig asiiall elli e apéi (JT Ly 2024
Awdi Cbgll (6 46 plall glhsl) duwlaoll
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Objective

Loagll

1. The objective of this Standard is to prescribe the
procedures that an entity applies to determine
whether a cash-generating asset is impaired, and
to ensure that impairment losses are recognized.

This Standard also specifies when an entity should

Lgaubi Ll Clelol 0335 g Jueoll 13 Was .1
cibus 368 161l algo Jol glb 15] Lo 2yaail dgall
Aoysll 0 bawgll Plws wlil glabg aioys
ol dgall ol o — Tl — jLeall 139 53309
2209 oyl o baigll fjlud 6 yuhei

reverse an impairment loss, and prescribes Aojll ubloo I
disclosures.
Scope QGlbdll

2. An entity that prepares and presents financial
statements under the accrual basis of accounting
shall apply this Standard in accounting for the
impairment of cash-generating assets, except for:
a. Inventories (see IPSAS 12, /nventories);

b. Assets arising from construction contracts
(see IPSAS 11, Construction Contracts),

c. Financial assets that are within the scope of
IPSAS 41, Financial Instruments;

d. Investment property that is measured at fair
value (see IPSAS 16, Investment Property);

e. [Deleted]

f.  Deferred tax assets (see the relevant
international or national accounting standard

dealing with deferred tax assets);

aylloll pflgall (oyeig aei Ll dgall Lo vy .2
122 @b ol uwlrall @latwl gulwl Liogoy
asill s)gall Jgodl ge auwlhall 6 jusall

el
olall clhall duulaoll jheo jhil) ggjaall
q (ygidal 12

Jueo yiail) cliigl agae ge L LUl Jgo Il
q {(cliitl 5gc 11 plall glbéll duwlaoll

Jumo @lbi gan » il alall Jaoll o
q tduvlall g0l 41 plall glbél) duulaoll

aosll lgwls o GUI aylodiwdl Giljlas)l 5
16 ololl glball duulaoll juso i) @alell
q (dylaitwl Ciljle=l]

cuoan] »
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Assets arising from employee benefits (see
IPSAS 39, Employee Benefits),

[Deleted]
[Deleted]
Biological assets
activity within the scope of IPSAS 27,

Agriculture that are measured at fair value

related to agricultural

less costs to sell;
Deferred acquisition costs, and intangible
assets, arising from an insurer’'s contractual
rights under insurance contracts within the
scope of the relevant international or national
accounting standard dealing with insurance
contracts; and

[Deleted]

Non-current assets (or disposal groups)
classified as held for sale in accordance with
IPSAS 44, Non-current Assets Held for Sale
and Discontinued Operations, and

Other cash-generating assets in respect of

which

accounting requirements  for

impairment are included in another Standard.

dpwbaall Jyo yil) aagall ayell Joof
Jool Jgliis sl aloll 53 ibgll of Jgall
g {(aladall ayyedl

sil) guebgall golio ge Ly il Jgo i
20lio 39 ol clbal duball juso
q {uohbgall

Jeean]

Jeoan]

oehill bl asletall anglgull Jeoll
glboll duulaoll ju=o @lbi oo o iig
dblell aodlly ulaig dcfi 27 ol
q taul Layl4i lgio Thgyho

e Joollg dlagoll cliisll  Laylss
gasleil §gaall ge Lhii il «dwgalall
oo 287 g guolill agae Liagoy godoll
lueo ol Jeall awlall jueo  @Glhi
Joliy sl @ulell (53 ibgll duulaoll
q :Gp:L'IJl ogéc

[roan]

(alestwll ilegoao gf) dlglaioll pe Joo il .

ué Jao Ol 44 ploll glbsll duolaoll ool
ué cildaslly gull lgy FAsinall dglaiall
q !6raiwall

094 il pdl 28l algall Jgoll
lgiogs 0 baigll duuwlanll wllhioll
23 )lum0 (6 dioro

b

cC_
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[Deleted]. [c10a0] il
[Deleted]. [rwan] 4
Public sector entities that hold non-cash- dg_DT_J Boing Lill plell clhéll vilgsy Gle vuny
generating assets as defined in paragraph 13 UT A3 g6all 0 cuope Lo 261l 6ago pe
apply IPSAS 21, Impairment of Non-Cash- | 06 bggll. 21 ol2ll clbsl) duwball jizo Gubi
Generating Assets, to such assets. Public sector | o2& Jio (e 26ill 62/gall puc Joodll dais A
entities that hold cash-generating assets apply the | Sl ploll clbhall wlgsy e winyg Jaodl
requirements of this Standard l2e wllbio @b UT 261l 63Jgo Jg.DL Jatortat}

Ju=all
[Deleted]. [ruoa0] 4
[Deleted]. [ruoa0] 1
This Standard does not apply to inventories, cash- | (Jlc g ggjpall e jueoll 128 Gubi 1
generating assets arising from construction | Ug.clitill agéc gye @il 2sill 8a)gall Jgo il
contracts, or assets classified as held for sale (or gT) 2l lgy boino LQJT(_,J.C doinall Jondl Lle
included in a disposal group that is classified as Lg_JT wle daino sleuiwl dcgono (0 alanall
held for sale) because existing standards | duuloall pleo oI i cliag (eull lgy Baino
applicable to these assets contain requirements | Jgodll 0as (lc daihioll adlall olell glbsll
for recognizing and measuring such assets. This | .Jgndl 03a (wlidg iy wllhio e (sgini
Standard does not apply to deferred tax assets, | «dlagoll dyprll (Jg.DT oo jb=oll 1he Guibdy g N

assets related to employee benefits, or deferred
acquisition costs and intangible assets arising
from an insurer’'s contractual rights under
insurance contracts. The impairment of such
assets is addressed in the relevant international or
national accounting standards. In addition, this
Standard does not apply to biological assets

related to agricultural activity that are measured

callai gl wgrabgoll 2oliay @sleiall Joodl gf
oc bl dwgalall pe Joplllg élagoll cliis Ll
wolill Sg8e Lingay godall dasleill Gganl
0 Japlloas Jio dais ;6 baigll Jolii pisg
aslell iy aibgll g algall duwwlall juleo
ole Jueall e @by U ells Gl aolo dlg
Gillg el blily asleiall dmglgull Jgodll
waldldi lgio bgbo dolell dasll  (uls
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ol=ll clbsll JJgall
at fair value less of disposal. IPSAS 27 dealing with | olll clbal) duwball jueo sqinyg aleiwll
biological assets related to agricultural activity | @sleinll daogloull Joodl Jgliy sall = 27
contains measurement requirements ool aldbio e — eljj bl
9. This Standard does not apply to any financial | g4 dulo Jg.Dl ("sT sl jb=all 1aa @by U .9
assets that are included in the scope of IPSAS 28, | .28 ololl clball duwlhall jheo @Glbi goo N
Financial Instruments: Presentation. Impairment | duuslball juso Jolis ..o/ dulall cilgsdll
of these assets is dealt with in IPSAS 41. Japdll 0as dais (0 baigll 41 olell clhall
10. This Standard does not require the application of | (-6 baugll Juidl Guhi jheoll lae by U .10
an impairment test to investment property | doudll Guléy 3l sylatiwdl el e dassll
measured at fair value within the scope of IPSAS | oloJl clbsl) duwlaall jheo @Glbi goo dslell
16. Under the current value model in IPSAS 16, an | Ju=o 0 2jlgll dyjlall dassll 25g0i Lingoy .16 N
investment property is carried at fair value at the | jl&=ll d:a_mj 16 plll clbsll  auulaall
reporting date, and any impairment will be taken | &uloll @ilgall Ayl o dalell doyslly (sjlodiw Ul
into account in the valuation. QST (0 doysll 0 b (§T olawsll 6 25819
sjlodiw I el
10A. However, this Standard applies to cash- (_J.C (g_l.b_u JL_l_g_le |23 (JCLC') FEIL) 00 rg_qu.g ,T]O
generating assets that are carried at revalued | jgq sl dowall 281l 8a)gall Jg.D_Ul
amounts (i.e., fair value or current operational il aousl| gT &alell aauall tST) lgauss
value at the date of the revaluat|cl)n.less any (ST laio Eg}b.o audill dalel Ayl o aylall
subsequent accumulated depreciation and | ” . i "
subsequent accumulated impairment losses) in 4ol b ylus &)lg e5lo :_E):)_U clilgiwl I
accordance with other IPSAS, such as the current | @2l glbsll duulaall pyleal l6og (ansljio
value model in IPSAS 45, Property, Plant and Ju=o (;—0 ojlgll dyjlall doydll 95gai LJ-LO %Spﬂl
Equipment and IPSAS 31, Intangible Assets. The | Ccudldllg cihléell 45 ploll clball duwlboll
only difference between a cash-generating asset’s Jueo (56 3jlgll ousill 63Lcl 23q0iq /avallg
fair value and its fair value less costs of disposal is nga[a//,uc (/90_[7/‘31 rob_” ng_é_] duwloall
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the direct incremental costs attributable to the

disposal of the cash-generating asset.
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a. If the disposal costs are negligible, the o_'iJl 6}41'1[4.0J| CLLDLD_lJ| Laylsill 9o Slesiw i
recoverable amount of the revalued cash- | ~ . s
generating asset is necessarily close to, or el JJQ'OJI d-D-Ul Aoyl (SJS:J
greater than, its revalued amount. In this case, Ul"b Ao sleyudl wadlr wils ljl !
after the revaluation requirements have been algall Jodl go oslajiwl ghaoll gloll
applied, it is unlikely that the revalued cash- | (0 Luys 6)9iJl ady dowéi sleall 261l
generating asset is impaired and recoverable | 03m (,6q .aousi sleall aglo .o psl gl
amount need not be estimated. ,o.ug_l_ll 8ole] widbio @Guhi a9 bl

b. Ifthe disposal costs are not negligible, the fair Jgall J_D_T.H 9% UT aopall e oo cLi:L()
value less costs of disposal of the revalued e N e
cash- generating asset is necessarily less Jg diays by 25 anudl Sleall 2ail
than its fair value. Therefore, the revalued 03yl yhooll 2lio 2 ofl)
cash-generating asset will be impaired if its | 0K WD 315“-%*“”' cadlad ¢ai @l 193] o
value in use is less than its revalued amount. calai gio bg}bo dolell  daell
In this case, after the revaluation | dandi sleall 28il) algall Jo il sleyiw !
requirements have been applied, an entity | zluq .4alell dioud (o d_of &)l (jQad
applies this Standard to determine whether doysi sleall 28l Algall LJ-DiH U‘Lb e
the cash-generating asset may be impaired. aauall il bl diogd Cibus 28 094w

sleall aslo go J8l a pladiwdl o
Gubi asyg dbll 0de (09 .dapsi
lae dgall @by ausil 6sle] vllbio
181l algall Jodil yl5 13] lo 3241 jlall
11. [Deleted]. Jeoan] 17 4
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12. Investments in:
a. Controlled entities, as defined in IPSAS 35,
Consolidated Financial Statements;
IPSAS 36,

Investments in Associates and Joint Ventures;

b. Associates, as defined in
and
c. Joint arrangements, as defined in IPSAS 37,

Joint Arrangements,

50 wljlodtwdl 12
&0 o Lo lgde phuwall cilgall
afgsll 35 plall clball duulhall juso
q 16209l dulall

jueo 6 wise oy dlofll Gilgall o
0 wilaiiwl] 36 olsll clbhall duuloall
q 1d5iiall 2ylisallg dloill cilgall

Jueo 6 cuope lonws @spioll cilgl o

are financial assets that are excluded from the | «ulyipil .37  plall  clbhsll  duulooll il
scope of IPSAS 41. Where such investments are in 3wl
the nature of cash-generating assets, they are | duwloall juso @Glhi (o 8lidiwo dllo JgDTua)
dealt with under this Standard. Where these | 03® (Jio Q4 loaicqg .41 ol clbsll
assets are in the nature of non-cash-generating | .26ill 6aJgo _:ngDT - lgizub 6 — Whlaliwll
assets, they are dealt with under IPSAS 21. loaicq .ju=all 138 Lingoy lgeo Joleill aly dilo
63Jg0 p¢ — lgisub 6 — Jopll 0am (yg4i
Juzo Logay lgeo Joledll ai dlo .asill
21 ololl elhsll duulaoll
Definitions Ciloyyoi
13. The following terms are used in this Standard with | ju=oll 133 6 daylll wblbnoll pna.u.uj A3
the meanings specified: lgio J5 b D220l Sieally
A cash-generating unit is the smallest identifiable ngT dcgoao }S.DT w® 28ill 8algoll éangll
group of assets held with the primary objective of | ga lgy Bloinlll oo Guuil Loagll uanill alls
generating a commercial return that generates | o @sla @adi Wldoas algig (sjlad alle 2oy il

cash inflows from continuing use that are largely
independent of the cash inflows from other assets

or groups of assets.

oc W5 JAiy 8lsiwo ¢gai jolwall plaAiwl
ol sl Joodl go abla)l @asll wlsoaill

sdl Jandl cileqoao
JodUl dslell doysll go oalajiwl jSaall pliall
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Recoverable amount is the higher of an asset’s or

a cash-generating unit's fair value less costs of
disposal and its value in use.

Value in use of a cash-generating asset is the

present value of the estimated future cash flows
expected to be derived from the continuing use of
an asset and from its disposal at the end of its
useful life.

Terms defined in other IPSASs are used in this
Standard with the same meaning as in those
Standards, and are reproduced in the Glossary of

Defined Terms published separately.

caglsi Lgio gpbo 2aill 8agall 62og)l gl
g Joil pladiwll go dodll gl sletdwlll
191 Lagyl .28l 8agall 8a0gll

aogall ,m 38ill algo JoT plaatwlll ;o dasll
26qiall dheiuwall daall cilasaill adlll
@09 Joill joiwall plaaiwil go lgide Jgnall
ULl opac dylgi 6 0oleyiuwl

aopeall vilalbnall pasiuf Jyeall s (69
inall sl olall glball dpulaall wleo o
LLDi.E o5 puleall elli (6 a4y K2jg (Sl duwdi
aoall wilalboall a0ils 6 wilalbooll 0as
duulall pleog oumleo Jua dylgi o 63)lgll
ol clhsl)

Cash-Generating Assets

26ill 6algall Jgo I

14. Cash-generating assets are assets held with the
primary objective of generating a commercial
return. An asset generates a commercial return
when it is deployed in a manner consistent with
that adopted by a profit-oriented entity. Holding an
asset to generate a “"commercial return” indicates
that an entity intends to (a) generate positive cash
inflows from the asset (or from the cash-
generating unit of which the asset is a part), and
(b) earn a commercial return that reflects the risk
involved in holding the asset. An asset may be held
with the primary objective of generating a

commercial return even though it does not meet

a0 gl Loagll Jgol o 28ill 6algall Jool 14
Tajle Jodl 2Jqy .csylad 25le adai ga Loy Blain il
Gl el 20 ddwio asyby cabg) loaic Ylai
Jol Blaisdl iy apll dosls ago Lgarbi
2gi ol () sqi7 agall ol G ")l afle” aulgil
a0 gl) Jodl go @ngo dlsly @asi cilasai
(lgio 1zjo Jodl yg4y Gl 26ill 8a)gall 5aagl
Gl 8blanll guds Tylay Tafle Lwdi olg (L)
Loagl ogdy 28 .Jodll blaindl lgde sghiy
)i afle a)gi ga b blabil go Gyl
646 JUs Loagll lae (§6ay U Jodil s ulg o
26 wlld go gudell Gleg dieo dllo aflgs
2l g gl b 261l algo e Jodl yg4y
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that objective during a particular reporting period.

Conversely, an asset may be a non-cash-

generating asset even though it may be breaking
even or generating a commercial return during a
particular reporting period. Unless stated
otherwise, references to “an asset” or "assets” in
the following paragraphs of this Standard are

references to “cash-generating asset(s)

JAs [ylai Tadle algy ol vilogumall éaleo cilalyl
Lol e (ol oy o Lo duno dllo oilgs 846
oo "dool gl "ol Gl whliyl glo wls
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There are a number of circumstances in which
public sector entities may hold some assets with
the primary objective of generating a commercial
return, although the majority of their assets are
not held for that purpose. For example, a hospital
may deploy a building for fee-paying patients.
Cash-generating assets of a public sector entity
may operate independently of the non-cash-
generating assets of the entity. For example, the
deeds office may earn land registration fees

independently from the department of land affairs.
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In certain instances, an asset may generate cash
flows although it is primarily held for service
delivery purposes. For example, a waste disposal
plant is operated to ensure the safe disposal of
medical waste generated by state-controlled
hospitals, but the plant also treats a small amount
of medical waste generated by other private

hospitals on a commercial basis. The treatment of
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medical waste from the private hospitals is
incidental to the activities of the plant, and the
assets that generate cash flows cannot be
from the

distinguished non-cash-generating

assets.

e bliv anll clwdiuall cilelao dalleo
Jao Il juoi ghoy g «(Gopall dbuind dauuill
6a)goll pe Joodll ye @asi wlssai algi il

In other instances, an asset may generate cash
flows and also be used for non-cash-generating
purposes. For example, a public hospital has ten
wards, nine of which are used for fee-paying
patients on a commercial basis, and the other is
used for non-fee-paying patients. Patients from
both wards jointly use other hospital facilities (for
example, operating facilities). The extent to which
the asset is held with the objective of providing a
commercial return needs to be considered to
determine whether the entity should apply the
provisions of this Standard or IPSAS 21. If, as in
this example, the non-cash-generating component
is an insignificant component of the arrangement
as a whole, the entity applies this Standard, rather
than IPSAS 21.
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In some cases it may not be clear whether the
primary objective of holding an asset is to generate
a commercial return. In such cases it is necessary
to evaluate the significance of the cash flows. It
may be difficult to determine whether the extent to

which the asset generates cash flows is so
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significant that this Standard is applicable, rather
than IPSAS 21. Judgment is needed to determine
which Standard to apply. An entity develops
criteria so that it can exercise that judgment
consistently in accordance with the definition of
cash-generating assets and non-cash-generating
assets and with the related guidance in
paragraphs 14-17. Paragraph 114 requires an
entity to disclose the criteria used in making this
judgment. However, given the overall objectives of
public sector entities, the presumption is that
assets are non-cash generating in these

circumstances and, therefore, IPSAS 21 will apply.

olell clbsll duwboll oo ulg Gibioll g
aaubi Loy gybeall T 3201 p5a)l ojlg 21
el duwjloo gubiud Cuny bylgs dgall enig
Jooll cayeil laog — Guin JAuiy - adall
l66qq .28l 62Jgall pe Joollg 28l 53lgall
17-14 claall o 63)lgl s sl cals claLiy U
o apai ol dgall go 114 spaall wilbiig
040l 13m dwjlao aic doariuwall bylgall
éolell Wlamdl L iaill U5 o @ell Lleg
Guuo Plyisl clligs .olell clhall tilgs pbeol

@ihiy aile g 251l 63)g0 e o Joo Tl ol

21 olall elball anwlholl uso

18A. For the purposes of impairment, goodwill is
considered a cash-generating asset. Goodwill does
not generate economic benefits independently of
other assets, and is assessed for impairment as
part of a group of assets. IPSAS 21 deals with the
assessment of individual assets. Goodwill is only
recognized where it gives rise to cash inflows or
reductions in an acquirer’s net cash outflows, No
goodwill is recognized in respect of service
potential that does not give rise to related cash
flows. The recoverable service amount used to
assess impairment in IPSAS 21 includes service
potential. Consequently, an entity applies this

Standard to determine whether to impair goodwill.
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Depreciation

w1l giw Ul

have a municipal parking garage that is currently
being used at 25 percent of capacity. It is held for
commercial purposes, and management has
estimated that it generates a commercial rate of
return when usage is at 75 percent of capacity and
above.

The decline in usage has not been accompanied by

a significant increase in parking charges. The

19. Depreciation and amortization are the systematic | abiio)l (pupall laa sleiiwdlg &Jlgiwdl 19
allocation of the depreciable amount of an asset | opac (30 e Joil ¢lilgiwil Llsll slal
over its useful life. In the case of an intangible | 033wy .ugalall ue Jodl Jb 09 .2l K
asset, the term “amortization” is generally used | aJbpo o U logoe "asleitwll” albno
instead of “depreciation.” Both terms have the i ool cualbnall 44lg el dgiw Ul
same meaning.
Impairment doud)l (0 baugll
20. IPSAS 21 defines an “impairment” as a loss in the | 0 bgigll" 21 plell g¢lbhéll dpwlaall jueo Loyey .20
future economic benefits or service potential of an | @alois Ul goliall o 6jlwd dchg "dausll
asset, over and above the systematic recognition | js lay (Joll d@i4aonll ciloasll gT auludiuall
of the loss of the asset's future economic benefits | golia)l 6jlua) abiall il e (_jiig
or service potential through depreciation. | JoIl di4oall ciloasll gT s iuall dslnis Ul
Impairment of a cash-generating asset, therefore, | (0 baigll yudey .aie clijg .l ilgiwdl JU5 3o
reflects a decline in the future economic benefits | dihdiwoll @olnis Ul goliall (0 Iolaail aasll
or service potential embodied in an asset to the | Joll lgile (sghiy il difoall Wiloaall ql
entity that controls it. For example, an entity may | .JUall Juw Jeo .adc by Gill dgal) duwilly |
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asset is regarded as impaired because its carrying

amount exceeds its recoverable amount.
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Identifying an Asset that may be Impaired

aioud cibus 38 Layj (sl Jo

Il ayani

20A. Paragraphs 21-30 specify when recoverable

amount shall be determined. These requirements

use the term ‘an asset’ but apply equally to an

individual asset or a cash-generating unit. The

remainder of this Standard

is structured as

follows:

a.

Paragraphs 31-70 set out the requirements
for measuring recoverable amount. These
requirements also use the term "an asset’ but
apply equally to an individual asset and a
cash-generating unit.

Paragraphs 71-97 set out the requirements
for recognizing and measuring impairment
losses. Recognition and measurement of
impairment losses for individual assets other
than goodwill are dealt with in paragraphs
71-75. Paragraphs 76-97 deal with the
recognition and measurement of impairment
losses for cash-generating units and goodwill.
Paragraphs 98-105 set out the requirements
for reversing an impairment loss recognized
in prior periods for an asset or a cash-
generating unit. Again, these requirements

use the term ‘an asset’ but apply equally to an
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individual asset or a cash-generating unit.
Additional requirements for an individual
asset are set out in paragraphs 106-109, for
a cash-generating unit in paragraphs 110-
111, and for goodwill in paragraphs 111A-
111B.

d. Paragraphs 112-113 set out the
requirements for the re-designation of an
asset from a cash-generating asset to a non-
cash-generating asset or from a non-cash-
generating asset to a cash-generating asset.

e. Paragraphs 114-122A specify the
information to be disclosed about impairment
losses and reversals of impairment losses for
assets and cash-generating units.
Paragraphs 123-125 specify additional
disclosure requirements for cash-generating
units to which goodwill or intangible assets
with indefinite wuseful lives have been

allocated for impairment testing purposes.
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21.

An asset is impaired when its carrying amount
exceeds its recoverable amount. Paragraphs 25—
27 describe some indications that an impairment
loss may have occurred. If any of those indications
is present, an entity is required to make a formal
estimate of recoverable amount. Except for the

circumstances described in paragraph 23, this

diowd jglaii loaie diowd cibus 36 Jodl gg4y .21
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Standard does not require an entity to make a
formal estimate of recoverable amount if no

indication of an impairment loss is present.

glial) Low Tyaai a7 of agall go wulbiy 1
8jlud (e pugo aogr @l 15] oalopiwl GAaoll
aousll (6 baugll

w=9

assets may be tested for impairment at
different times. However, if such an intangible
asset was initially recognized during the
current reporting period, that intangible asset
shall be tested for impairment before the end
of the current reporting period.

b. Test goodwill acquired in an acquisition for
impairment annually in accordance with
paragraphs 90A-900.
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22. An entity shall assess at each reporting date | ailgall Ayli J5 6 — 0gdi UT dgall Gle iy 22
whether there is any indication that an asset may | Lo Ilol (JT e pbdo Lsi cllim gls 15] Lo — aulall
be impaired. If any such indication exists, the entity | pwgall las Jio gl I3lg .diow cubus 16 Loy 1|
shall estimate the recoverable amount of the | glanll 2liall ja4s (JT dgall e oo Jagago
asset. Joll o o3layiwl
23. Irrespective of whether there is any indication of | bawgll (Jlc g0 (STlﬂLLm g 13 lac yhill Ay 23
impairment, an entity shall also: ZOT - By - dgall le viny dilod Wdoysll (6
a. Test an intangible asset with an indefinite | JoIlU doydll bDbg.LBleDl—TJgJJJJ—(S}QJ i
useful life or an intangible asset not yet | agaaall pe (lill paell (53 yugalall pe
available for use for impairment annually by | olaaiwll olio)l pé gugololl pe Jondl gT
comparing its carrying amount with its | gdaoll 2lall dioall dias dijléay 2wy
recoverable amount. This impairment test | 0 baugll Juisl el youg .aio 031wl
may be performed at any time during the | aflgéll §j16 JUs g (_qf o 123 doysll
reporting period, provided it is performed at | (0 duwaj gl (0 (Sbj OT dhypd aylall
the same time every year. Different intangible | dadll (6 baugll JLSI el yh0yg diw J5 A
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24. The ability of an intangible asset to generate

sufficient future economic benefits or service

potential to recover its carrying amount is usually

subject to greater uncertainty before the asset is

available for use than after it is available for use.

Therefore, this Standard requires an entity to test

for impairment, at least annually, the carrying

amount of an intangible asset that is not yet

available for use.
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25.

In assessing whether there is any indication that

an asset may be impaired, an entity shall consider,

as a minimum, the following indications:

External sources of information

a.

There are observable indicators that an
asset’s value has declined during the period
significantly more than would be expected as
a result of the passage of time or normal use;
Significant changes with an adverse effect on
the entity have taken place during the period,
or will take place in the near future, in the
technological, market, economic, or legal
environment in which the entity operates, or
in the market to which an asset is dedicated;
Market interest rates or other market rates of
return on investments have increased during

the period, and those increases are likely to
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affect the discount rate used in calculating an
asset’s value in use and decrease the asset's
recoverable amount materially;

Internal sources of information

d. Evidence is available of obsolescence or
physical damage of an asset;

e. Significant changes with an adverse effect on
the entity have taken place during the period,
or are expected to take place in the near
future, in the extent to which, or the manner
in which, an asset is used or is expected to be
used. These changes include the asset
becoming idle, plans to discontinue or
restructure the operation to which an asset
belongs, plans to dispose of an asset before
the previously expected date, and
reassessing the useful life of an asset as finite
rather than indefinite;’

f.  Adecision to halt the construction of the asset
before it is complete or in a usable condition;
and

g. Evidence is available from internal reporting
that indicates that the economic performance

of an asset is, or will be, worse than expected.

1 Once an asset meets the criteria to be classified as held for sale (or is included

in a disposal group that is classified as held for sale), it is excluded from the
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scope of this Standard and is accounted for in accordance with IPSAS 44, | ol glbhall dpulaoll jleal Tasg dic duulaoll aiig ol I2a @Glbi go
Non-current Assets Held for Sale and Discontinued Operations. -Spaiwall y llaollg 2l los Boinall dlglriall uc Joo I bk
26. Thelistin paragraph 25 is not exhaustive. Anentity | 4o Cuuyl 25 6p6all (o 63jlgll daallall ] .26
may identify other indications that an asset may be | Lol UT wle (Sp'T Olpbdo dgall 0aaj QT GA04g
impaired, and these would also require the entity T_DJT - Wlpngoll oaaq Wdiogd vibus 28 Loy Lo il
to determine the asset's recoverable amount. 2luall 230 UT agall o b UT l_gJLuJ g0 —
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than those originally budgeted; elli go ik Tg_uJT Jodll go Goaio 2o
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flowing from the asset that are significantly | &26ill léoaill olo o s pleail .o
worse than those budgeted:; 0 lgaoai eogiall jasall Ailall gT 6)26.0l
c. A significant decline in budgeted net cash | 8)3&all §jluall o 615 620 gT Jo
flows or surplus, or a significant increase in gT o Jl yo lgéoai 26qiall
budgeted loss, flowing from the asset; or Jodl dojlb @285 ilesai oo gT Gljgae o
d. Deficits or net cash outflows for the asset, | 2llall 20 adlball 6l 2llo g_ooj loaic
when current period amounts are aggregated J1éiuoll 6)a80ll
with budgeted amounts for the future.
28. As indicated in paragraph 23, this Standard | jusoll [a& culbiy .23 860l L_,.DCLL”JJ_LUTLOJ_LLD .28
requires an intangible asset with an indefinite | dou6 (6 bgia jJLisl ~lgiw J81l e = gpa UT N
useful life or an intangible asset that is not yet | 5g3a0 p¢ (oli] poc al (sl yugalall pe Joil
available for use to be tested for impairment, at | olaaiwll a2y oliodl p¢ Gugolall pe Jodil gT
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least annually. Apart from when the requirements
in paragraph 23 apply, the concept of materiality
applies in identifying whether the recoverable
amount of an asset needs to be estimated. For
example, if previous calculations show that an
asset's recoverable amount is significantly greater
than its carrying amount, the entity need not re-
estimate the asset's recoverable amount if no
events have occurred that would eliminate that
difference. Similarly, previous analysis may show
that an asset's recoverable amountis not sensitive
to one (or more) of the indications listed in

paragraph 25.

0 69)lg)l wwllbiall Gihis o ge il Basug
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29.

As an illustration of paragraph 28, if market
interest rates or other market rates of return on
investments have increased during the period, an
entity is not required to make a formal estimate of
an asset's recoverable amount in the following
cases:

a. If the discount rate used in calculating the
asset’s value in use is unlikely to be affected
by the increase in these market rates. For
example, increases in short-term interest
rates may not have a material effect on the
discount rate used for an asset that has a long

remaining useful life.
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b. If the discount rate used in calculating the
asset’s value in use is likely to be affected by
the increase in these market rates, but
previous sensitivity analysis of recoverable
amount shows that:

i. Itis unlikely that there will be a material
decrease in recoverable amount because
future cash flows are also likely to
increase (for example, in some cases, an
entity may be able to demonstrate that it
adjusts its revenues (mainly exchange
revenues) to compensate for any
increase in market rates); or

iil.  The decrease in recoverable amount is
unlikely to result in a material

impairment loss.

0alg .03 Ggull llawo (6 82l Jolil
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30. If there is an indication that an asset may be
impaired, this may indicate that the remaining
useful life, the depreciation (amortization) method,
or the residual value for the asset needs to be
reviewed and adjusted in accordance with the
Standard applicable to the asset, even if no

impairment loss is recognized for the asset.

cibus 26 Loy o 1ol of le pigo cllia gls 15] .30
aslio ol ail JI judy 26 s glo aiow
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Measuring Recoverable Amount

0alayiwl ghaall glall Gulis

31. This Standard defines “recoverable amount” as the
higher of an asset's fair value less costs of

disposal and its value in use. Paragraphs 32-70

Gle "oalapiwl ganall slioll” jueall 198 L) .31
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set out the requirements for measuring
recoverable amount. These requirements use the
term “an asset” but apply equally to an individual

asset or a cash-generating unit.

sliall Guls cillbio 70-32 ciligall 3aaig sl
Ollbioll oa® o23lwi oolopwl Aol
Jol Gle sqlwill Gibdi lgislg "ol ;ﬂbnot
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32.

It is not always necessary to determine both an
asset’'s fair value less costs of disposal and its

value in use. If either of these amounts exceeds the

dogsll go J5 yaai iy sygll go guy .32
slotiwdll caldi Igio bgpho Joill aslsll
3m 30 sl g8 151 . Jo Il plaaiw il oo dallg

conditions. In this case, the entity may use the

asset’'s value in use as its recoverable amount.

1 Information that is reliable is free from material error and bias, and can be
depended on by users to faithfully represent that which it purports to represent or
could reasonably be expected to represent. Paragraph BC16 of IPSAS 1 discusses

the transitional approach to the explanation of reliability.

asset’s carrying amount, the asset is not impaired | o oI Joll dyioall dawdll jglais guelwoll 4
and it is not necessary to estimate the other | .BIl 2lall padi sjguall go (g diors bugi

amount.

33. It may be possible to measure fair value less costs | bgpbo dalell dousll Juls ghoall o gg 16 .33

of disposal, even if there is not a quoted price inan | jouw ¢lse 4 o) o) i slewiwll Ladlai lgio

active market for an identical asset. However, | g0 acylq . @ilbo Jol dbuiv Gquw w0 ¢leo

sometimes it will not be possible to measure fair | &oyd)l 2227 gboall pe Go Jgiuw Gl welis

value less costs of disposal because there is no | @il Iibi slesiwl cadldi lgio bapbo dslell

basis for making a reliable' estimate of the price | (s2JI jouull ' §qigo pasi clpd (}uLqu s gy

at which an orderly transaction to sell the asset | dyaliicl cogph (0 dloleo ay (_gpj.m cuils

would take place between market participants at | 0 @Ggull 6 g5jlinall gy Jodl 2 dohiio

the measurement date under current market | 69 .adlall Ggull cogih Jb o guball 2yl 4
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34,

If there is no reason to believe that an asset's value
in use materially exceeds its fair value less costs
of disposal, the asset's fair value less costs of
disposal may be used as its recoverable amount.
This will often be the case for an asset that is held
for disposal. This is because the value in use of an
asset held for disposal will consist mainly of the
net disposal proceeds, as the future cash flows
from continuing use of the asset until its disposal

are likely to be negligible.

aogall of slaicl (I geay wuw cllis g4y ol 1] .34
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35.

Recoverable amount is determined for an

individual asset, unless the asset does not

generate cash inflows that are largely independent

of those from other assets or groups of assets. If

this is the case, recoverable amount is determined

for the cash-generating unit to which the asset

belongs (see paragraphs 85-90), unless either:

a. The asset’s fair value less costs of disposal is
higher than its carrying amount; or

b.  The asset is a part of a cash-generating unit
but is capable of generating cash flows
individually, in which case the asset’s value in
use can be estimated to be close to its fair

value less costs of disposal and the asset’s

Lo wsapall Jo Il o 0alapiwl 4ol 2lioll 539; .35

0g4J alala &asi cilasail alg U Jodl g4 o
o pIl Jendl go s Jadin dlsiuo
Jall go 132 15 13]g 501 Jan Il cilegano
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lgio bgbo Joil aslell aawll cuils I
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fair value less costs of disposal can be

measured.

baiho Joll) abslell dasll gulis gaag
alesiwdl Lol lgio

36. In some cases, estimates, averages and

computational shortcuts may provide reasonable

Slbhawgiollg clyaaill jogi 26 Ul sy 6 36
dgaeo wlydi opirall aulwall @gubllg

following criteria are met:

a. Iftheintangible asset does not generate cash
inflows from continuing use that are largely
independent of those from other assets or
groups of assets and is therefore tested for
impairment as part of the cash-generating
unit to which it belongs, the assets and

liabilities making up that unit have not

approximations of the detailed computations for | &alell daidll 2yaai dnaall dulbwall lilasl) il
determining fair value less costs of disposal or | 0 doudll gT sleiwdl Ladldi lgio bgpbo
value in use olaAaiw
Measuring the Recoverable Amount of an Intangible | gugalall ué Joill o oalagiwl yaaall gliall Gulis
Asset with an Indefinite Useful Life 39320 pé (oLl poc al (sall
37. Paragraph 23 requires an intangible asset with an | baua juisl — bgiw — 3oy (_'JT 23 gps0ll Llhii .37
indefinite useful life to be tested for impairment | (ol jac af (s3I yugalall e Jo il dasll 0
annually by comparing its carrying amount with its | 400l alioy &l diogd dijléay 2gano pé
recoverable amount, irrespective of whether there | o le s g 135] lac thill Hy 0olopiuwl
is any indication that it may be impaired. However, | .23 30 acplq .cibus 26 lay) dilayd UT e
the most recent detailed calculation of such an | 2liol) (Junei wilwo a0l 0340 UT a0y
asset's recoverable amount made in a preceding | @ ol ai Jodl 1as Jio o o03lagiwl (baoll
period may be used in the impairment test for that | (0 Jo Il clal baigll jlisl 0 ddilw 6}i6 (0
asset in the current period, provided all of the | bulgrll 2109 L_Toguuj (_'JT abypd Ladlall syiell 4
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changed significantly since the most recent
recoverable amount calculation;

b. The most recent recoverable amount
calculation resulted in an amount that
exceeded the asset's carrying amount by a
substantial margin; and

c. Based on an analysis of events that have
occurred and circumstances that have
changed since the most recent recoverable
amount calculation, the likelihood that a
current recoverable amount determination
would be less than the asset's carrying

amount is remote.

aJgoll 8309 (0 cj25 dioud (6 bauglljuidl
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Fair Value less Costs to Disposal

slegiw il Layl47 Lgio Tagpho alalell douall

the asset, and direct incremental costs to bring an
asset into condition for its sale. However,
termination benefits and costs associated with

reducing or reorganizing an operation following

&) Jodl aigil spilall sl Caylsillg
doaall clgil 2olio glo wll> o acglg .2ull
éulac aihii 8alc] gl (Aueal dbuiall Laglailig
bpblio &wols] Loglai cruy . Jodl sleiiul a9
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38. [Deleted]. [ci6a0] .38 il
39. [Deleted]. [c30] .39 4
40. [Deleted]. [ruoan] 40 1
41. Costs of disposal, other than those that have been |_u.u| 20 (_,_L” el Lollay oaleaiwdl codlad Qj.bj A

recognized as liabilities, are deducted in | @aole)l docud)l Gulid aic loljll LQ_JT »le

measuring fair value less costs of disposal. | oam éliol a0 oletwdl wadlsi lgio babo

Examples of such costs are legal costs, stamp duty | wilppog Gl ogquwjg dugilsll  wollalll

and similar transaction taxes, costs of removing | .Joll dljl wadlaig .dliloall  ciloleall N

73



duulball Jlieo (6 Ci3yg Lo Gp6all ad)g i
ol=ll clbsll JJgall

&yageull aypell @alaall 6 ploll glhall duwlaall leog awslao Ju>

"26ill 6algall Joo il oy 0 bawgll” 26 plall glhsll duulaall jieoy déoyall dwljall

©2024 jlaol

lgsluwlg o alyaeill

the disposal of an asset are not direct incremental

costs to dispose of the asset.

42. Sometimes, the disposal of an asset would require
the buyer to assume a liability, and only a single
fair value less costs of disposal is available for
both the asset and the liability. Paragraph 89

explains how to deal with such cases.

ooy ol clbiy ol Jol slagul gl go Glal 42
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Value in Use

olaaiwll go dogdll

43. The following elements shall be reflected in the

calculation of an asset's value in use:

a. Anestimate of the future cash flows the entity
expects to derive from the asset;

b. Expectations about possible variations in the
amount or timing of those future cash flows;

c. The time value of money, represented by the
current market risk-free rate of interest;

d. The price for bearing the uncertainty inherent
in the asset; and

e. Other factors, such as illiquidity, that market
participants would reflect in pricing the future
cash flows the entity expects to derive from

the asset.
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44, Estimating the value in use of an asset involves the
following steps:

a. Estimating the future cash inflows and

outflows to be derived from continuing use of

the asset and from its ultimate disposal; and
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b. Applying the appropriate discount rate to

those future cash flows.

oalesiwl gog JolU paiwall olaaiwdl o
q &lgill 0
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45. The elements identified in paragraph 43(b), (d) and
(e) can be reflected either as adjustments to the
future cash flows or as adjustments to the
discount rate. Whichever approach an entity
adopts to reflect expectations about possible

variations in the amount or timing of future cash

43 8360l 0 83200l polisll Gudsii of 4o 45
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flows, the result shall be to reflect the expected | @adill léoaill dedqioll adbll  dousll 4
present value of the future cash flows, i.e., the | 23l gu0a) aopall buwqgioll (§T Aulid ol
weighted average of all possible outcomes. The | dawold| culabiy] Gubil vilali)] jogig .dlainoll
Application Guidance provides additional guidance | guli6 0 dallall doysll LLLILLIJT olaaiwl e
on the use of present value techniques in Jodl plaaiwll go doysll
measuring an asset’'s value in use
Basis for Estimates of Future Cash Flows dlibiwall adil ciléoaill I_IAUJ_Q/UJJ[LU/[
46. In measuring value in use, an entity shall: solaaiwll o doudll Gulid aie dgall (Jle wiag 46
a. Base cash flow projections on reasonable and | ciloljiol J dyasdl iléoail Cilesgl sliw] i
supportable assumptions that represent | 6)lall) pa&i dn.oT Jioi 62180q dlgéeoo
management's best estimate of the range of | ggalw Ul @aloisll ol Al
economic conditions that will exist over the | (y81ioll (oWl josll (g0 (e doild A

remaining useful life of the asset. Greater
weight shall be given to external evidence;
b. Base cash flow projections on the most recent

financial budgets/forecasts approved by
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management, but shall exclude any estimated
future cash inflows or outflows expected to
arise from future restructurings or from
improving or enhancing the asset's
performance. Projections based on these
budgets/forecasts shall cover a maximum
period of five years, unless a longer period
can be justified; and

c. Estimate cash flow projections beyond the
period covered by the most recent
budgets/forecasts by extrapolating the
projections based on the budgets/forecasts
using a steady or declining growth rate for
subsequent years, unless an increasing rate
can be justified. This growth rate shall not
exceed the long-term average growth rate for
the products, industries, or country or
countries in which the entity operates, or for
the market in which the asset is used, unless

a higher rate can be justified.
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47. Management assesses the reasonableness of the
assumptions on which its current cash flow
projections are based by examining the causes of
differences between past cash flow projections
and actual cash flows. Management shall ensure
that the assumptions on which its current cash

flow projections are based are consistent with past
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actual outcomes, provided that the effects of | dic dails (47 o) SUl dgs I Logibll gTuillJQjJI
subsequent events or circumstances that did not Tl ey aasil cilssail el g
exist when those actual cash flows were

generated make this appropriate.

48. Detailed, explicit, and reliable financial | &ulinoi ilesqi/ wilijlgo ole Jaww ol 1 .48
budgets/forecasts of future cash flows for periods | dliéiwall @26l wilésaill d8qigoq dayng
longer than five years are generally not available. | glo |ag] I1hig .wilgiw guad o ngT lyie]

For this reason, management's estimates of future | g3 ddudiuwall @agil tiléoaill ¢)la Ul culyasy
cash flows are based on the most recent | gua’l ciledqill/culijlqall ¢yl )l 6aiiuo
budgets/forecasts for a maximum of five years. | )3l ©02aAkwi QT Aoy (Dol 205 Wilgiuw
Management may use cash flow projections based | (,J| ~ 6ailwo  @2a6i  wldoai  ledgl
on financial budgets/forecasts over a period | Juod (0 ngl 6pa) adlo wiledgi/wilijlgo
longer than five years if it is confident that these | Wiledgdl clli U‘T oo asilg viilsy 15 wlgiuw
projections are reliable, and it can demonstrate its | .lgija6 (Slc @i UT le 6)ald cuildg ddqgiqo
ability, based on past experience, to forecast cash | calaoaill 2697 e daluwll opadl (JI 15liiwl
flows accurately over that longer period. Jab Dl spiall elli (sao le a6y @il

49. Cash flow projections until the end of an asset's | o=l dlgi b @asill Gl&oalll wledgi 267 .49
useful life are estimated by extrapolating the cash | wilesgi Jlodiwl Gub e Joll 2l
flow projections based on the financial | Wljlgo (I 6adlwell  @asidl el
budgets/forecasts, using a growth rate for | Ja2o oladiwl Lileiwl dadlo ciledqi/dpasi
subsequent years. This rate is steady or declining, gT Wl Ja=all 1am gg4ug .assill cilgiwll gai
unless an increase in the rate matches objective | 20 ddaio Jasoll o 823Ul 447 allo losliio
information about patterns over a product or | pac 8)g3 20 (e blail e diegrgo vilogleo
industry lifecycle. If appropriate, the growth rate is | qodll Ja=o glo Juwlio gls I5]q .delio gT alio
zero or negative. LWl gT llop 94y

50. When conditions are favorable, competitors may | §gquidl 525 26 .dylgo wogihll (g4 loaic .50
enter the market and restrict growth. Therefore, | 227 woquw .awle 2zl .goidl ygaudig (jquuolio
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entities will have difficulty in exceeding the | goill Jaeo buugio jolaj 0 digen wilgall
average historical growth rate over the long term | (lole cupiic .J8) Jughll (saoll e Al
(say, twenty years) for the products, industries, or | Ul Jgall gT &dgall gT lelindl gT ladial)
country or countries in which the entity operates, | lgi6 035w Sl Ggull gT Agall lguo Josi
or for the market in which the asset is used. ol
51. In  using  information  from  financial | ljlgall o wWloglen  plaaiwl  aic .51
budgets/forecasts, an entity considers whether | lowo i UTEI.Q.:)“ l=o ddlall calesqill/adlall
the information reflects reasonable and | dlgéeo wilbbliol yuiei wilogleall Ciils 15]

supportable  assumptions  and  represents | dcgaanl 6jlal)  padi JD.OT Jiaiq 62uGoq il
management's best estimate of the set of | (s30 le dails ygdiw LUl @olnisl Logphll
economic conditions that will exist over the Joll oioll (ol jasll
remaining useful life of the asset.
Composition of Estimates of Future Cash Flows Gliéiwall Gas il iléoaill Cilyadi ciligdo
52. Estimates of future cash flows shall include: andill olssadl Olpadi ol UT Loy b2
a. Projections of cash inflows from the agistiall
continuing use of the asset; go  dblal @aasill wlesall ledgi i
b. Projections of cash outflows that are q ol oiwall plaatwill

necessarily incurred to generate the cash JBIj SHl doybll @asil wlssalll viledgl .
inflows from continuing use of the asset | o alsla)l sl Cléeaill adqil 6)qpeall
(including cash outflows to prepare the asset | U3 (6 loy) Jolll joiwall plasiwdl
for use) and can be directly attributed, or | Jodll slacl aglal @asil cildsaill
allocated on a reasonable and consistent | (Jlc Lpnaj gT .(_gjsaj' (_]T wi0yg (oladiwil)
basis, to the asset; and ol ol JAuiy (Guwiog Jgdeo ool
c.  Netcash flows, if any, to be received (or paid) q :Joll
for the disposal of the asset at the end of its | alyw Il wua2g gl «yasill lésaill (olb .2
useful life. 0 Jodl slegiwl Jilso (lges> gf) lgoLliuwl
2Ll ojoc dylgi
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53. Estimates of future cash flows and the discount | dludiwoll @28l wleoaill wWlpadi juisei .53
rate reflect consistent assumptions about price | ;60 WLl e ddwio Cilbljiol onAll Jaeog
increases  attributable to general inflation. | 15| .aule 2y polell pAnil ] sjei Gl Jloaw Il
Therefore, if the discount rate includes the effect | jlouw il 0 byl pT gonl anall Jaso glb
of price increases attributable to general inflation, | &gl vilgoaill ylo .olell Al (f_ll RS K
future cash flows are estimated in nominal terms. | Ja=o ¢l I3lg .dwowwl ou8) 287 dlidluwoll
If the discount rate excludes the effect of price | (sj=i Ul poull ;o LlaU}l pT gond U anall
increases attributable to general inflation, future | &agill wleoadl glo ol  aanil ]
cash flows are estimated in real terms (but include | calalj (ondi lgidl) dué18 0udy j287 dlidiuall
future specific price increases or decreases). (89300 Jlowl (6 alidiuo Cilbloail gf
54. Projections of cash outflows include those for the | lli dojlall @asill wileoaill wiledgi ¢onii .54
day-to-day servicing of the asset as well as future | J] dolo] Jo Il dwogdl doaall abléo) cilésail
overheads that can be attributed directly, or UT ohoy Gl ahsiwoll queld Ul wiloginoll A
allocated on a reasonable and consistent basis, to | Jq820 uul.ml e (ppAT gT pubo JAuy (gj=d
the use of the asset. Jodl pladiwl JI «(Guiog
55. When the carrying amount of an asset does not yet | 2409 19 Jo il apioall dowdll gonii U loaic .55
include all the cash outflows to be incurred before | 2ury (_'JT Jué J.GL_ﬁiu il dojall sl cilé ol
it is ready for use or sale, the estimate of future | pya&di glo 2ull gT olaaiwlll Tiab (ol
cash outflows includes an estimate of any further Tyéléj aandy aoyall adusiwall a6l caléoaill N
cash outflow that is expected to be incurred before | ¢l J18 03447 2891y OlO] )b (528§ (G627 <l
the asset is ready for use or sale. For example, this | Juuw (JJo26 .2ull gT olaaiwl liab Jodl auny
is the case for a building under construction or for gT el 246 (Juod duwill JWbJl ga 13 . JUall
a development project that is not yet completed. Ay Josiuw o pghi cqpial
56. To avoid double-counting, estimates of future cash | Culaoadl wilyasy glo ogajall wlwibdl Liiaid .56 N
flows do not include: oo U dadisiuoll aasill
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a. Cash inflows from assets that generate cash
inflows that are largely independent of the
cash inflows from the asset under review (for
example, financial assets such as
receivables); and

b. Cash outflows that relate to obligations that

liabilities (for

have been recognized as

example, payables, pensions, or provisions).

g Gl Jgodl o alslall @asill cilsoawl ]
ws Jodl go adlall @aall cilsoail
Jio aulall Jgo il Jliall Juw Gle) paall
g «(@yaall poall

wilolgy @lei Gl aoylall @asill wlsoail .o
ol Juw Ge) aaloljill Ll Lo aitio
gl el wlileo g .aiflall aoall
(wlnnaall

57. Future cash flows shall be estimated for the asset | Joill ddiéiwall @asill ciléoaill yasdi vy 57
in its current condition. Estimates of future cash | Wlpadi oo UT joy Ug dislfl ailb 0
flows shall not include estimated future cash | @adill Wlsoqill alisiwall dasill laoaill
inflows or outflows that are expected to arise from: | e Ly UT 28qly Sl dojlall gT dlslall 6]3.6.0.]1 N
a.  Afuture restructuring to which an entity is not | a2y dgall gy buip ol dhéTwo @4y 6ale] |
yet committed; or gT
b. Improving or enhancing the asset’s Jodil el jpjei gT T L |
performance.
58. Because future cash flows are estimated for the | (ol Jn_oj aulsiunll @il vilasail oI I .58
asset in its current condition, value in use does not | U plaaiwll yo doudll glo dimldl dilb o
reflect: b1}
a. Future cash outflows or related cost savings gT aoyl adwsiwall @il Cléosaill 1
(for example, reductions in staff costs) or | Juw le) dalaill o asllell il wiljgogll N

benefits that are expected to arise from a
future restructuring to which an entity is not
yet committed; or

b. Future cash outflows that will improve or

enhance the asset's performance or the

gl (gabgall Ladldi o wilbgasill Jlall
d4us oolel ge Ly of 26gi I goliall

ol 1221 dgall lgy buiyy o) dubisiuo
Gl oyl ahetwoll dpaill Wlsoadl .o
aasill vilssaill gl Jodl clal jjsi gl uuniw
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59.

A restructuring is a program that is (a) planned
and controlled by management, and (b) materially
changes either the scope of the entity’s activities
or the manner in which those activities are carried
out. IPSAS 19, Provisions, Contingent Liabilities
and Contingent Assets, contains guidance
clarifying when an entity is committed to a

restructuring.

o124l Jus o bl () aolip o @sugll 6ale]
Lol duui droal (53 JAuin psug (L)« a4aiig
el Ly aair LUl asybll gl dgall abudul @lb
o)l clbsll duulaoll jheo (sginyg dbuiidll
Jap g .dlainall Ciloliilllg wioniall 19
dgall ugai Glo angl Wbl Gle dlainall

dlaum 6olel dbuijo

.59

60.

When an entity becomes committed to a
restructuring, some assets are likely to be affected
by this restructuring. Once the entity is committed
to the restructuring:

a. Its estimates of future cash inflows and cash
outflows for the purpose of determining value
in use reflect the cost savings and other
benefits from the restructuring (based on the
most recent financial budgets/forecasts
approved by management); and

b. Its estimates of future cash outflows for the
restructuring are included in a restructuring

provision in accordance with IPSAS 19.

P2y glo diye 6lely dbuipo dgall puni loaic

ol 3p000g .03 @lsugll 6aleb 5y of 2op Jgo I

olo d4yggll 8olely dhyipo dgall auni

alslall assiwall daaill Cilaoaill lgilpasi
ol go doysll 3yaai oy dojlilig
sl 2olinllg dalsill o ciljgogll yussi
Jealijlgo Eranl ) Talitwl) dlssgll 83l (o
g (8)la Ul J1b o 620i0 dalo Ciledgi

éoylall alsiwall aasill cilasaill Lgilpass .o
oole] (poao 6 oo ddugll saley
olall clball aulbboll usol lbog alugl
19

.60

61.

Until an entity incurs cash outflows that improve
or enhance the asset's performance, estimates of
future cash flows do not include the estimated

future cash inflows that are expected to arise from

ol i doylb @8] CleoaT dgall 4T of )
&asill wilesaill vilyasr glo Jodl el jjof
auisiwoll &a8ill Cilssail gari U ddidiwoll
0 83Ul o Liwi of 2690 il @slall 8)280]l

.61
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the increase in economic benefits or service
potential associated with the expected cash

outflow

dhyioll didaoll ciloaall gf aslnisdl eolioll
26giall )lall saaill Goailly

62.

Estimates of future cash flows include future cash
outflows necessary to maintain the level of
economic benefits or service potential expected to
arise from the asset in its current condition. When
a unit consists of assets with different estimated
useful lives, all of which are essential to the
ongoing operation of the unit, the replacement of
assets with shorter lives is considered to be part
of the day-to-day servicing of the unit when
estimating the future cash flows associated with
the unit. Similarly, when a single asset consists of
components with different estimated useful lives,
the replacement of components with shorter lives
is considered to be part of the day-to-day servicing
of the asset when estimating the future cash flows

generated by the asset.

dietuall @asill wleesil wiyasi gand

aojlll aoylall aleiwall @asidl lsoail
gl asloisyl eslia)l sgiwo Lle Blaall
0 Jodl go L of g8giall di4aall ciloasll
lg) Jool o 6309 gg4ii loaicq .dialgl ailb

CLLLIJ[JJJT By, lg=ian dolido djpady dnli] JLO.CT

Gl Jgo il J1bo] glo 620l jaiwall Jiedull
asogyl @023l go Tefa 28] yasl apoli ylac Lo
dausiuall @26l Wlesaill yasi aic 6309l
20lg Jol 994l loaic . Jialbg 5259l dhujjal
0lo delias s @l jlocl o) wiligho yo

Tejo 293 0l il jlacT Lg) LUl cilighall Jilo]

Clsoaill yasi aic Joil dwgdl @oasll go
Jo Il ealgy 0l dylisiwall &6l

.62

63.

Estimates of future cash flows shall not include:
a. Cash inflows or outflows from financing
activities; or

b. Income tax receipts or payments.

aasill wlssaill cilgasi gond o jou U
el

dhuiul o anylall of alslal aasill wilesadl

ol 1aligos
J3all dwp vilegoan g vilbgiéo L

.63

b4.

Estimated future cash flows reflect assumptions
that are consistent with the way the discount rate

is determined. Otherwise, the effect of some

0)260ll  adwolwall @aoll wleoaill juiel

o1 Al il bl 20 dauiio oS RIS

P il olo .ells wolldug .anall Jaeo 2yaai

.64
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assumptions will be counted twice or ignored.
Because the time value of money is considered by
discounting the estimated future cash flows, these
cash flows exclude cash inflows or outflows from
financing activities. Similarly, since the discount
rate is determined on a pre-tax basis, future cash

flows are also determined on a pre-tax basis.

i gl oo gl 6 0350 aivw Cilljis
0 2587 2gaill duiojll dayall o1 ihig alalai
apaill wlasadl ens @ub e glwal
1 &a6il wlssaill 0as ¢lo .8)a8all ddisiuall
g0 doylall gl aslall aasll Cilasadll gand
anall Jaeo ol i Jiallg ddgaill dbuiul
Olasail glo aysll i gulwl Gle 220)
Ju Gulwl e - oyl - 5247 alisiuall da6i

Ry

£,

a. An entity uses prices prevailing at the date of
the estimate for similar assets that have
reached the end of their useful life and have
operated under conditions similar to those in

which the asset will be used; and

elli ayaaill
ali oo 836l jlowdl dgall paaiwi
lopac @lgi | cilbg @ilao Jgod pasill
dlilao woqih Jb &0 Cilac 26q L_,:)IJJ_IJI

g :lg1o Jo Il pasiwpn il cogphll el

65. The estimate of net cash flows to be received (or | gl) Jpaiw il @asill Wléoaill olo yasi .65
paid) for the disposal of an asset at the end of its | opoc dlgi (0 ,J.DT oleyiwl Jiléo (621w
useful life shall be the amount that an entity | dgall 2691 (sall 2liall 9o g4y UTLDJUDLU_L.”
expects to obtain from the disposal of the asset in pj dloleo 0 Jodll slegiwl go ale Jnaj OT il
an arm's length transaction  between | .uéljg dslho LDlJ.bT ol )l ol u.ULuJT wle
knowledgeable, willing parties, after deducting the Dlewd] 6j0s0ll Lol ans 2y
estimated costs of disposal.
66. The estimate of net cash flows to be received (or gT) Joaiw Ul @asill alesaill olo pasi .66
paid) for the disposal of an asset at the end of its | ojac dlgi 0 d.DT sleiwl Qo (2631w
useful life is determined in a similar way to an | lgi 33.3qu| aay bl aliloo dsipby 22y 2l
asset's fair value less costs of disposal, except | Ladldi lgio bgo Joill dablell dogsll
that, in estimating those net cash flows: Wlgoaill Lolo pasdi aic il pe oleuiwdl N
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bl go Jb wl jlewdl oam dgall Jasi .
ololl pasdl dul jlewdl Lo dlisiwall
ol 6 aibaiuall tilslesisl gl wiabjlg

b.  The entity adjusts those prices for the effect
of both future price increases due to general

inflation and specific future price increases or

decreases. However, if estimates of future
cash flows from the asset’s continuing use
and the discount rate exclude the effect of
general inflation, the entity also excludes this
effect from the estimate of net cash flows on

disposal.

Glpasi cuils 5] welld o oedlg 65300
olaaiwll o ddisiuall @il cilasaill
il (iilui anall Jasog Jodl jaiwoll
2 — Lol — i agall glo olell anill
g0 @asill lsoaill Lol pasi o pilil

eyl

66A. Fair value differs from value in use. Fair value | .oloalwll o dowdll e dolell doysll Laliaj T66
obb Ul wbbliiodl gusey dalell dasllo
o aie @gull 0 ogbioll lgoarius
olaaiwll o doydll yusei . Jiléoll (069 Joll
Gl @by g dagall anls (943 28 Jolge jUT
daagsll guiei U Jlall Juw leo dole cilgall
0947 o Lail lallb &l Jolgell o U dbalell
‘gl (56 uSjbiall ole JAuy dolio

reflects the assumptions market participants
would use when pricing the asset. In contrast,
value in use reflects the effects of factors that may
be specific to the entity and not applicable to
entities in general. For example, fair value does not
reflect any of the following factors to the extent

that they would not be generally available to

market participants:

21090 g0 lgale Joaiall GOl Yl aol

T

a.  Additional value derived from the grouping of | &yjlafiwl ciljléc dhano bl Jio) Jgoldll
assets (such as the creation of a portfolio of q :(dalino 6lgo (0
investment property in different locations); wball Jao Jodl gu ol I3 i

b.  Synergies between the asset being 9 (Il Janlilg
measured and other assets; anlall aolhil agusll gT aolbil Gganll .o

c.  Legal rights or legal restrictions that are q:Joll Sl ellall béo
specific only to the current owner of the | ¢llall QDLQJ'Q_U}.DJ'CLLd gT aynl golio

asset; and

Jodl Ll
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d. Tax benefits or tax burdens that are specific
to the current owner of the asset.
Foreign Currency Future Cash Flows cw.u/cczla_m dlibiwall djadil ciléoaill
67. Future cash flows are estimated in the currency in | Ul dla=ll ausiuall @asill Wlgsaill jgﬁj .67
which they will be generated, and then discounted | plaalwl ¢ld 22y onajg gy awlgl olw
using a discount rate appropriate for that | dgall oo)iiq 4ol iU cuwlio aps Joxo K
currency. An entity translates the present value | 6 (sjg@ll Lopoll jouw olaaiwl allall doysll
using the spot exchange rate at the date of the Oloaiwdl o dogsll wlwo ay)b
value in use calculation.
Discount Rate il Jaeo
68. The discount rate (rates) shall be a pre-tax rate | Ja2o ga onall (C1la2o) Jaeo 394y OT Ly .68
(rates) that reflect(s) current market assessments | dwd gud=ii (sall dypll Jus aoall (Llaeo)
of: 'l Lod adlall (Gquull ciloygdy
a.  The time value of money, represented by the | jouu lgic p=oll 2géill duojll doysl) 1 N
current risk-free rate of interest; and g /bl blaall o (Jall 8ailell
b. The risks specific to the asset for which the | LgJ Jasj ol Sl Joily anll blall W
future cash flow estimates have not been Aol @asill culgseaill cilpasi
adjusted.
69. Arate that reflects current market assessments of | dulall (Gquull tilaygéi awo jui=ii sall Jasall .69
the time value of money and the risks specific to | ga JoIb danldll blaallg q6il) diiojll doysl)
the asset is the return that investors would require | Igils 13| ygpoliwoll adbpw a2l Adlell
if they were to choose an investment that would | /oy @26 cilésai quw jladiwl ggjlidww
generate cash flows of amounts, timing, and risk | dgall 2891 Ul clli Jalei jblao dllbbg Cubgig A
profile equivalent to those that the entity expects | Ja=oll [as pasi aig .Jodl go lgde Jnai UT
to derive from the asset. This rate is estimated | &y6quull illoleall 6 Glonll Jazall o
from the rate implicit in current market | Ja=o glo U5 o acplg dlilao Jgod aybll
transactions for similar assets. However, the | (o doudll Gulél doaaiwall anall (Cilaso)
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discount rate(s) used to measure an asset's value | Ul jblaoll guiey UT joau U Joll olaaiwll
in use shall not reflect risks for which the future | .Guudiwoll @26l Cleo il wlyasi lg) vilac
cash flow estimates have been adjusted. | pluw GdlEoUl Ay )..UCLJ olo wells woldlaig
Otherwise, the effect of some assumptions will be O gl o 035l
double-counted.

70. When an asset-specific rate is not directly | J4uiu olio pe Jodl plll Jasall gg4s loaic .70
available from the market, an entity uses | pagil Jilay oadiwi dgall glo (§gull go polo
surrogates to estimate the discount rate. The | culabiyl @Gubidl wilsbiy)] jogig ,opall Jaeo K
Application Guidance provides additional guidance | o3a Jio 0 apall Jawo padi ge qold)
on estimating the discount rate in such ogbll
circumstances.

Recognizing and Measuring an Impairment Loss dousdll (-6 baugll §)lws Gulisg il

71. Paragraphs 72-75 set out the requirements for | Jlws Gulieg wuld] vbdbhio 75-72 culigall 5aai .71
recognizing and measuring impairment losses for | Jqliig .8pguidl wolldy (sap0 Joll baugll
an individual asset other than goodwill The | baigll plws (ulbsg wlil 297-76 wilgall N
recognition and measurement of impairment Brgudlg 28il) 6algoll culangl)
losses for cash-generating and goodwill units are
dealt with in paragraphs 76-97H.

72. If, and only if, the recoverable amount of an asset | 0 03lajiwl y4oall glall ylb 13l béog (3] .72
is less than its carrying amount, the carrying | (o4& Liouo Aol diogd oo LJ..OT Jodi
amount of the asset shall be reduced to its | oalajiwl j4aall gliall | JoIU dyisall doysll A
recoverable amount. That reduction is an Aoudll (6 b 8)lwd g Puedill el .dio
impairment loss.

73. An impairment loss shall be recognized | 0 l)jgo dowdll 6 baigll §jlwd Gl vy 73
immediately in surplus or deficit, unless the asset | 2lwoy Ilauwo Joill 4 allo jasll gT Flall N
is carried at revalued amount in accordance with | (JUoll Juw Sle) 157 jueal 186q ousi oolel
another Standard (for example, in accordance with | Jueo (o6 ajlall &yjlall dousll a5gail lasg
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the current value model in IPSAS 45, Property,
Plant and Equipment and IPSAS 31). Any
impairment loss of a revalued asset shall be
treated as a revaluation decrease in accordance
with that other Standard.
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73A. An impairment loss on a non-revalued asset is

recognized in surplus or deficit. However, an
impairment loss on a revalued asset is recognized
in revaluation surplus to the extent that the
impairment loss does not exceed the amountin the
revaluation surplus for that individual asset in
accordance with IPSAS 31 or class of assets in
accordance with IPSAS 45. Such an impairment
loss on a revalued asset reduces the revaluation
surplus for that individual asset in accordance
with IPSAS 31 or class of assets in accordance
with IPSAS 45.

0o pcdlg jasll of Bilall o doual sleall
sleall Jo il dadll Lo bawgll 8jlus glo wlls
U sall 28l apaill 8ale] Il 6 Culi dopss
29290l gliall dausll (6 baugll 6jlud @ jglodi
og syl Jodl ela) ousil 6ale] il 0
oo diall ellil gl 31 plall bl dpwlboll jueol
45 ololl clball auulball jueal 8oq Jgolll
sleall ol o3s bagll glus Jio ghaad
soall Jodl clal apsill 8ale] Ails days
el gl 31 pla)l clball auwlbooll jusal Bsg
clbsll auulholl jusol Bog Jgodl qo aiall

45 plall

pe Joll anell Lo bagll sjlws Wil e 73

74.

When the amount estimated for an impairment
loss is greater than the carrying amount of the
asset to which it relates, an entity shall recognize
a liability if, and only if, that is required by another
Standard.

0 bogll 8jlwal jasall glall ggdy loaic
@loiy sall ol ayisall dogsll go psl daysll
13] hésg 3] Toljl cudf of dgall Lle Lo

AT =0 Lingay Tiglho el gls

T4

75.

After the recognition of an impairment loss, the
depreciation (amortization) charge for the asset
shall be adjusted in future periods to allocate the

asset’s revised carrying amount, less its residual

aaldi i vy bagll §luws vl sy
chiall 6 Joll (latiwll)  elilgiwl
dasall dyisall dodll gogoal Al
(1309 o)) dsioll dioys aio bgpho (Joil
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value (if any), on a systematic basis over its | AUl opac (s20 Sle phiio bl ole
remaining useful life. auioll
Cash-Generating Units and Goodwill dyguillg 28il) 8algall Lilangll
76. Paragraphs 77-97H set out the requirements for | é20g)l 2yaai llhio 297-77 wlgell 2227 .76
identifying the cash-generating unit to which an | 3yaajg Joll Lgy| oiy Gl 26il) 6algall
asset belongs and determining the carrying | .6pguidlq 28ill 6aJqall culongll dypioall dausll 4
amount of, and recognizing impairment losses for, | 6aJgall Wlangl) doysll 6 baigll Plus wlilg
cash-generating units and goodwill. Broudlg 28ill
Identifying the Cash-Generating Unit to which an Asset J.D_TJ| LgJJL R it] (_,‘_'[JI 261l 53]9_0_” 5339J| RTRtaY)
Belongs
77. If there is any indication that an asset may be | vihus 26 Loy Jodll UT le pvgo wllis s 13| .77
impaired, the recoverable amount shall be | @0 03laplul yhoall 2lioll P26y gy dilo «aiold
estimated for the individual asset. If it is not | glioll pa&i ganall pé o gls Ialg sapall Jodil
possible to estimate the recoverable amount of the | (sle w1y dild w5258l Jodll o 0alapiwl ?io.o.ll N
individual asset, an entity shall determine the | 629gl o 0alajiwl 4ol gliall 3247 ¢l dgall
recoverable amount of the cash-generating unit to | 620gll) Joll lgy| oiy Sl 28ill 6algall
which the asset belongs (the asset's cash- (Jodl Lgull 50l Sl 26ill 5algall
generating unit).
78. The recoverable amount of an individual asset JDT o0 02wl gboall 2lall 2yaai boy U .78
cannot be determined if: 15l 250
a. The asset's value in use cannot be estimated | JoIU olaaiwdl (o dadll pasi oba o 1
to be close to its fair value less costs of | bgpho @olell dioud o &upd ggai Cun
disposal (for example, when the future cash | Jlial Juw (le) alediwdl codlai lgio A
flows from continuing use of the asset cannot | Culéoaill padi aoall pé o a4 loaic
be estimated to be negligible); and polwoll plaaiwdl o dadisiwall da6ill
b. The asset does not generate cash inflows that q (ewasl il Jitd LQJCLJ Joil
are largely independent of those from other
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assets and is not capable of generating cash
flows individually.
In such cases, value in use and, therefore,
recoverable amount, can be determined only for

the asset’'s cash-generating unit.

alaiwo @aly @asi vleoeay Jodl Ay o)
g0 @asill wleoadl el ge b J4uiy
gl e plb pe gotug sl Jondl
(S0 JAuy @4a8j viléoad

plasiwll go aosll glo Ul 0 Jio (40

odoy lgde iall oalojiwl ¢hoall 2liallg

Gl 261l 82Jgall 8angl- bao — lamayang

Jodl lpy] iy

79. As defined in paragraph 13, an asset's cash- | 6aJgall 6a0gll glo 13 épsall 0 cuope Lo .79
generating unit is the smallest group of assets that | dcgoo0 }SLD| o2 Jodil layl odiy U 26l
(a) includes the asset, and (b) generates cash | dadi tuléo35 algig (L) Jodl o (0 JgDT
inflows that are largely independent of the cash | &a6il Wilaoaill ye s dﬁ_uJJ aodiuwo dxla
inflows from other assets or groups of assets. | Jgolll tilegano gT {Spﬂl Japdl o abslall
Identification of an asset's cash-generating unit | (0l il 26ill 63Jgall 620g)l 23207 ) sl
involves judgment. If recoverable amount cannot | g% 15]g ,0%5 dwjlao (Je sgbdy Jo il gl
be determined for an individual asset, an entity | ol oani ¢4y U oalajfiwl ghoall slall
identifies the lowest aggregation of assets that Jg;:)l dcgoao LJ.DT 2201 098 dgall glo sap6
generate largely independent cash inflows. Jub JAu aldiio albly &aéi wiléoai algi

80. Cash inflows are inflows of cash and cash | 26l @bly Wleoai @ dlslall @asil wiléoaill .80

equivalents received from parties external to the
entity. In identifying whether cash inflows from an
asset (or group of assets) are largely independent
of the cash inflows from other assets (or groups of
assets), an entity considers various factors,
including how management (a) monitors the
entity’s operations (such as by product lines,
individual locations, districts,

businesses, or

dgall o) Lolibl o doliwo a8i claleog
aslall gasill cilssail culs 15] Lo 2305 aicq
15 Sy @lsiuio (Jool dcgano gl) Jol ¢o
9 Jogol go adlall aasdl cilaeail ge
oo 200 dgall glo sl (ool wilegono
aad () els Lo L aslize Jolge gluunll
JU5 go o) agall wlles) 8jlall aslo
910l 26lgall gl WJlac Tl g wilaiiall bghall
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regional areas), or (b) makes decisions about | &jlaUl slajl @’ (L) gl (awods dl Gbliall ql
continuing or disposing of the entity's assets and | dgall Jg.ol aleyiwl gT Jpodwl Jgo sl
operations. The Implementation Guidance gives an | 2§ le Ilio gaiill wilaldy)| jogi Lgillocg
example of the identification of a cash-generating .26l 62Jgall 6a0gll
unit.
81. If an active market exists for the output produced | lgaily Ul Cilppaall dhuil (§ow 2979 Jb 0 .81
by an asset or group of assets, that asset or group | dcqoa0 gT Jodl ella glo Jg,DT dcgono gT J.DT
of assets shall be identified as a cash-generating | .26ill 6aJgo 6a0q aif le diysi wiay Joolil
unit, even if some or all of the output is used | L5l o2’k cilopaall J5 gTuj.ﬂ.; alb qlg Lio
internally. If the cash inflows generated by any | l®algy Gl @ldlall @asill wilgeaill uils 13]g
asset or cash-generating unit are affected by | <ullygoill pewiy jJTJJ 241l 62Jgo 6o0q gT d.DT
internal transfer pricing, an entity shall use | Clyadi d::mf olaAiwl agall (Jle Linuo adslall
management's best estimate of future price(s) that | g4y (sl Lol (lewdwl 8yl
could be achieved in arm's length transactions in | jall Lopnill u.lJLuJT wle G}:ﬁ dloleo (6 d8161T N
estimating: MU TeY ¥l
a. Thefuture cashinflows used to determinethe | dlsla)l  &lidiwall  &asill  léoaill 1
asset's or cash-generating unit's value in use; | 0l23lwlll 30 doydll 34327 (6 dodAluwall
and q 1261l algall 6a0gll gl Jo il
b. The future cash outflows used to determine | dojla)l  dalidiwall  @asill Oloxil .o
the value in use of any other assets or cash- | plaalwll o dadll 2yaai (6 doaATwoll
generating units that are affected by the (_qu 26ill 62Jgo ilang gT 5pT ,Jg,DT sd
internal transfer pricing. adslall idlygaill e JJT_U
82. Even if part or all of the output produced by an | il ubbpaoll J5 gT bl go cjo gbb ) (i .82
asset or a group of assets is used by other units of | Jud (0 0230wy ngT dcgono gT dl’i)l lgndiy N
the entity (for example, products at an | 6 aiio Jlall Juw o) dgall spl wlang
intermediate stage of a production process), this gT 132 Jodl glo (oli] dlac o dbuwgio dlopo
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asset or group of assets forms a separate cash-
generating unit if the entity could sell the output on
an active market. This is because the asset or
group of assets could generate cash inflows that
would be largely independent of the cash inflows
from other assets or groups of assets. In using
information based on financial budgets/forecasts
that relates to such a cash-generating unit, or to
any other asset or cash-generating unit affected by
internal transfer pricing, an entity adjusts this
information if internal transfer prices do not
reflect management's best estimate of future
prices that could be achieved in arm’s length

transactions.

26ill 63Jgo 6309 J4uy o3m Jgoll dcgano
&0 vilbopall g aubiw dgall cuils 3] dlnaio
dcgano gl Jodil ol i lasg dbuiu @Gqw
ably @6 wlesai adgi subiwi Jonll
alslall aasill Cilssaill ge s Jauy dsiwo
spdl Joodl cilegano gl Il Jgodl o
ciljlgall ] 8aiiwoll Cilogleall plaiwl aicg
28ill 62Jgoll 6a0g)l Jioy (@leiy Ll cilesgil/
pi_u (SpT 26il) 6aJgo 6209 gT pT d.DT (§T gT 03®
oam Jaxi dgall glo aubslall cilhgail powiy
U aslall calgadl jlewl ciils 15] cilogleall
éyheinall Jlowil) el cilyasi Jrisl guss
aubwl Gle (spad cilloleo (46 lgausai ghay il

sl Loynill

have changed, paragraph 120 requires disclosures
about the cash-generating unit if an impairment
loss is recognized or reversed for the cash-

generating unit.

6209l ge cibloo] wilbi 120 saall glo
bais 8)lus 148 guse gl caidl 15] .28il) 82)qall
261l 83Jgall 6209l dousll 0

83. Cash-generating units shall be identified | (Guuio J4uy 28ill 8algoll Wilangll guei Ly .83
consistently from period to period for the same ‘dg.D_T.”_glngU.LLé.j gT Jodl gueil gl 64i6 o N
asset or types of assets, unless a change is Jypo il 4y o) Lo
justified.

84. If an entity determines that an asset belongs to a | 83Jgo 6209 (J| 0iy Jo 1l UT dgall Cups 15 .84
cash-generating unit different from that in | 6 lad] ol b SUI elli ye dalido a6ill
previous periods, or that the types of assets | 625gl) deoanll Jgodll glng (_'JT gT A8 Lw Culjio
aggregated for the asset's cash-generating unit | «opi 26 (ol Loyl oy U 26ill 8algall N
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Recoverable Amount and Carrying Amount of a Cash-

Generating Unit
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85.

The recoverable amount of a cash-generating unit
is the higher of the cash-generating unit's fair
value less costs of disposal and its value in use.
For the purpose of determining the recoverable
amount of a cash-generating unit, any reference in
paragraphs 31-70 to an asset is read as a

reference to a cash-generating unit.

62Jgall 25g)l o 03layiwl Ghaoll ghall gl
18l 8a)gall a0gl @olell dasll ga 2aill
0o oy gl olayiwll aylsi lgio bgjho
Prlg 8l Logil 28il) 62)gall 6209l olaaiw Ul
6Jgoll 630g)l (o 0alajiwl ghaall 2liall 22T
"dol" QI 70-31 wigall (o ojlil T glo aail

281l 62)g0 830q" (JI &)Ll Lgil (e Tai
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86.

The carrying amount of a cash-generating unit
shall be determined on a basis consistent with the
way the recoverable amount of the cash-

generating unit is determined.

26ill 6algo 6angl dyivall dousll ayani ciay
2ol gy 333] Ul dyhll 20 Guiio gubul Gl
.26ill 6algall 622gll o 0alapiwl y4aall
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87.

The carrying amount of a cash-generating unit:

a. Includes the carrying amount of only those
assets that can be attributed directly, or
allocated on a reasonable and consistent
basis, to the cash-generating unit and will
generate the future cash inflows used in
determining the cash-generating unit's value
in use; and

b. Does not include the carrying amount of any
recognized liability, unless the recoverable
amount of the cash-generating unit cannot be
determined without consideration of this

liability.

:26il) 62)qo 6a0q) dyioall doysll
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This is because fair value less costs of disposal
and value in use of a cash-generating unit are
determined excluding cash flows that relate to
assets that are not part of the cash-generating unit
and liabilities that have been recognized (see

paragraphs 41 and 56).

Ul Jen I @lei Ll aasill wilssail clitiul
Bbolfllg 26ill algall 630g)l o lepp Cuul
(56g 41 guipsall fal) cul a6 il

88.

When assets are grouped for recoverability
assessments, itis important to include in the cash-
generating unit all assets that generate, or are
used to generate, the relevant stream of cash
inflows. Otherwise, the cash-generating unit may
appear to be fully recoverable when in fact an
impairment loss has occurred. The Illustrated
Decision Tree provides a flow diagram illustrating
the treatment of individual assets that are part of
cash-generating units. In some cases, although
some assets contribute to the estimated future
cash flows of a cash-generating unit, they cannot
be allocated to the cash-generating unit on a
reasonable and consistent basis. This might be the
case for goodwill. Paragraphs 90A-900 explain
how to deal with these assets in testing a cash-

generating unit for impairment.

2oyl &ilbo] el Jgodl praai iy loaic
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wlul Lle 281l 8a)gall 5209l lgnunad b
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89.

It may be necessary to consider some recognized
liabilities to determine the recoverable amount of
a cash-generating unit. This may occur if the

disposal of a cash-generating unit would require

P2 olunll 8 2585 of Sigrll go ughs 28
031yl g4aoll gliall a3 aidall Ciloljil Ul
o 5] ells Kiaay 269 261l 6algall 6204l (o
oo wlbinw 136l salgall 8asg)l sleyiwl
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the buyer to assume the liability. In this case, the
fair value less costs of disposal (or the estimated
cash flow from ultimate disposal) of the cash-
generating unit is the price to sell the assets of the
cash-generating unit and the liability together, less
the costs of disposal. To perform a meaningful
comparison between the carrying amount of the
cash-generating unit and its recoverable amount,
the carrying amount of the liability is deducted in
determining both the cash-generating unit's value

in use and its carrying amount.
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90.

For practical reasons, the recoverable amount of a
cash-generating unit is sometimes determined
after consideration of (a) assets that are not part
of the cash-generating unit (for example,
receivables or other financial assets), or (b)
liabilities that have been recognized (for example,
payables, pensions and other provisions). In such
cases, the carrying amount of the cash-generating
unit is increased by the carrying amount of those
assets and decreased by the carrying amount of

those liabilities.

g0 033wl ghaoll lall glo dloc Lilwll
3501 22y ol 0ya0i 0y 261l 620gall 09!
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Gooadwill

61l

Allocating goodwill to cash-generating units

261l) 62)goll culangl) 6pgull (punad

90A.For the purpose of impairment testing, goodwill

acquired in an acquisition shall, from the

acquisition date, be allocated to each of the

(PunAT iy ol 6 boigll sl Py
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acquirer's cash-generating units, or groups of
cash-generating units, that is expected to benefit
from the synergies of the combination,
irrespective of whether other assets or liabilities
of the acquired operation are assigned to those
units or groups of units. Where goodwill is
acquired in an acquisition of a non-cash-
generating operation that results in a reduction in
the net cash outflows of the acquirer, the acquirer
shall be considered as the cash-generating unit.

Except where goodwill relates to the acquisition of

a non-cash-generating operation, each unit or

group of units to which the goodwill is so allocated

shall:

a. Represent the lowest level within the entity at
which the goodwill is monitored for internal
management purposes; and

b. Not be larger than a segment as defined by
paragraph 9 of IPSAS 18, Segment Reporting.

dgall aaill 6agall wilangll Cilegoao of
il aagl go Aaiw of 26gi) Gillg G3giwall
ol Joodl cils 13 lac il By .guanil
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90B. Goodwill recognized in an acquisition is an asset
representing the future economic benefits arising
from other assets acquired in an acquisition that
are not individually identified and separately
recognized. Goodwill does not generate cash
flows, or reductions in net cash outflows,
independently of other assets or groups of assets,

and often contributes to the cash flows of multiple

Jiay ol o dlgaiwl Lo aiiall syl 90
go L Ul alsiwall @oloisdl goliall
3395 1g 3lgaiwll 6 GisT LUl sl Jeodl
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cash-generating units. Goodwill sometimes cannot
be allocated on a non-arbitrary basis to individual
cash-generating units, but only to groups of cash-
generating units. As a result, the lowest level
within the entity at which the goodwill is monitored
for internal management purposes sometimes
comprises a number of cash-generating units to
which the goodwill relates, but to which it cannot
be allocated. References in paragraphs 90D-900
and 97A-97H to a cash-generating unit to which
goodwill is allocated should be read as references
also to a group of cash-generating units to which
goodwill is allocated. Where goodwill is acquired in
an acquisition of a non-cash-generating operation
that results in a reduction in the net cash outflows
of the acquirer, references in paragraphs 90D-900
and 97A-97H to a cash-generating unit to which
goodwill is allocated should be read as references

also to the acquirer.

Punai g4y U glodl e (09 832200 261l
6algall wiangl Lolin pe gulul Lo oyl
Wlang Wlegonal boo alg @npell 261l
0 sghuo JBl glo wllal dayiig .aaill 52lgo
&)1l e 6pgddl duslyo oaic ol (sl dgall
82)gall ilangll o 33c o Glol g4y éadalall
ohay U gy opguadl Loy @lei Gl 2ol

62jlgll il Ul 6elps Loy gl épgundl (punad

6239l Gl 297-197g w90-390 ljsall (o0
~ lgil e Lg) 8pguill (pnad Sl 26il) 62gall

361l 83Jgall Cilangll dcgano (JI cljli] - Teyl

0 O3l 1185 Loaicg Lg) byguaiul anad i
dic aiy 26ill é6aJgo pe dadoc (e algaiwl
agall dojlall aasill cilsoaill Lolo o leall
slsall 46 Sl 8els Loy ailo b5gaiwall
161l 8algall 8209l Ll 297-197q (w90-390
il - Tl - Lgil Gle Lg) 8pg:idl (pnad

B3gaiuall dgall LI

90C. Applying the requirements in paragraph 90A

results in goodwill being tested for impairment at
a level that reflects the way an entity manages its
operations and with which the goodwill would
naturally be associated. Therefore, the
development of additional reporting systems is

typically not necessary.

190 &jsall Lo 63jlgll cullbiall Gubi ge il 290
(sgiluuo ac dygail) ansll Lo baugll Uisl clya]
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90D. A cash-generating unit to which goodwill is u:u:mj Ul 28l 6aJgall 6a0g)l Golgli I 26 290
allocated for the purpose of impairment testing | 20 doydll 0 bagigll Juidl Byl g opguull
may not coincide with the level at which goodwill | [86q épguill (pumAi oaic ai sl (sgqiwall
is allocated in accordance with IPSAS 4, The | (0 sl 67 4 ololl clhsl duwlaoll jueol
Effects of Changes in Foreign Exchange Rates, for | wiwl4o quld oyl duis i cidlas/l oo /[muf
the purpose of measuring foreign currency gains | 13| .Jlodl Juw oo Auin Il el lusg
and losses. For example, if an entity is required by | g¢lbél) duwulaoll jueo Lingos dallbo dgall cuils il
IPSAS 4 to allocate goodwill to relatively low levels | dtaaio wvibgiuwo G| 8pgull (pupal 4 olell
for the purpose of measuring foreign currency | culasll Pludg wwlbo Gwls ) Lo
gains and losses, it is not required to test the | bgigll juidl olelly ddlbho oy g0 awin 1l
goodwill for impairment at that same level unless | 047 o) lo (sqiutall yuei aic Spguull days (6
it also monitors the goodwill at that level for | el (sqiuwall ¢l3 aic 8pgudl dsliay el
internal management purposes adslall glo Ll
90E. If the initial allocation of goodwill acquired in an | (56 L_,uo_: Ul opguul) (_T,Jg_clll unAill gls 5] 290
acquisition cannot be completed before the end of | &gluwll 6piall dlgi J16 aoloi] 4oy U dlgaiul
the annual period in which the acquisition is L_T,Jg_clll upAill glo algaiwdl lgio 4] i) K
effected, that initial allocation shall be completed | (I SJodll agill yiall aylgi Jud aolod] Loy
before the end of the first annual period beginning Slgaiw l Ayli a9y (W)
after the acquisition date.
90F. In accordance with IPSAS 40, Public Sector | giaai 40 olell clbéll duwlholl jheal Bog .90
Combinations, if the initial accounting for an | 2Ja2J Uiol 151 ole)l clbd)l 6 lilaol
acquisition can be determined only provisionally | ci8§o (JAuiu JLQ.CT 21025 e dlgll duuloall
by the end of the period in which the combination | glo .2ua2ill g6 54 Sl 6pell aylgi 6 bso il
is effected, the acquirer: :65goiuall dgall
a. Accounts for the acquisition using those | Juoll ¢lli olaAalwl grorll ge wuwlad 1
provisional values; and q +@isgall

97



duulball Jlieo (6 Ci3yg Lo Gp6all ad)g i
ol=ll clbsll JJgall

&yageull aypell @alaall 6 ploll glhall duwlaall leog awslao Ju>

"26ill 6algall Joo il oy 0 bawgll” 26 plall glhsll duulaall jieoy déoyall dwljall

©2024 jlaol

lgsluwlg o alyaeill

b.  Recognizes any adjustments to those
provisional values as a result of completing
the initial accounting within the measurement
period, which will not exceed twelve months
from the acquisition date.

In such circumstances, it might also not be
possible to complete the initial allocation of the
goodwill recognized in the acquisition before the
end of the annual period in which the combination
is effected. When this is the case, the entity
discloses the information required by paragraph
122A

doyii &is8all glioll el cilpaed ¢l vl o
wolell 86 o dalgll dulboll Jlasy
20U g0 lpguw piue il jgladi o Logw ilg
lgaiw
- Tl - o4y U 26 woghll oam Jio o
cuigdl Gl 8ygainl) ol pawonaill olail glao Ul
aly il giull syiall &lgi Jib Slgaiwll .6
ol=o Jbll g 138 yg4 loaieg .gronill lguo
wogay dyglboll wilegleall e oloodl dgall
1122 &80l

90G.If goodwill has been allocated to a cash-generating
unit and the entity disposes of an operation within
that unit, the goodwill associated with the
operation disposed of shall be:

a. Included in the carrying amount of the
operation when determining the gain or loss
on disposal; and

b. Measured on the basis of the relative values
of the operation disposed of and the portion of
the cash-generating unit retained, unless the
entity can demonstrate that some other
method better reflects the goodwill

associated with the operation disposed of.

dgall coldg 2sill 62)go 620g) sygitdl Cunp 13] j90

opgull glo Basgll ulli (0 Wilasll (2] slerwl

ol Liny 6224wl aylasll byl

3397 aic dylosll dyisall dasll 6 gosi |
q lesiwll go 8jlwall gl Luwball

alooll dyuill ol gulul Gl golal .o
26il) 6a)gall 6304l (o cjallg dasuiwoll
ol Lle 8)a6 dgall yai al bo .« Bainall
iy gussl sl @b s f e gaps
Sao1iwall dilosll dhyijall 8ygaiul Jrasl

90H.If an entity reorganizes its reporting structure in a

way that changes the composition of one or more

oyl J4ws auhii 6alel dgall cuols 13 290
Gilaogll go 8l of da0lg gl psi adyby

98



duulball Jlieo (6 Ci3yg Lo Gp6all ad)g i
ol=ll clbsll JJgall

cash-generating units to which goodwill has been
allocated, the goodwill shall be reallocated to the
units affected. This reallocation shall be
performed using a relative value approach similar
to that used when an entity disposes of an
operation within a cash-generating unit, unless the
entity can demonstrate that some other method
better reflects the goodwill associated with the
reorganized units.
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Tes

ting cash-generating units with goodwill for

impairment

o) 281l 82Jgo lang) dawsll 6 baws Juisl cljo]

6pguull

90l. When, as described in paragraph 90B, goodwill

relates to a cash-generating unit but has not been
allocated to that unit, the unit shall be tested for
impairment, whenever there is an indication that
the unit may be impaired, by comparing the unit's
carrying amount, excluding any goodwill, with its
recoverable amount. Any impairment loss shall be

recognized in accordance with paragraph 21.

0947 loaic . 190 5yl (6 ango g lopus b0

ol 4lg 28ill 6aJgo 6aoqy ddleio 8pgudll

0 b JUisl clpp] vinus Baogll ellil (pnAj

ol Gle pigo ellis glé o Lio BHaogl) daysll
JWs go ellag .lgias cibus 26 Loy 8a0gll
By (sl elifiwl Sa0gll ayisall dagdll &jléo
(ST Wl cug 0olaiwl ghooll lgolio 20

91 spa0l 8og dawdll (6 baws 6)lws

90J.

If a cash-generating unit described in paragraph
90! includes in its carrying amount an intangible
asset that has an indefinite useful life or is not yet
available for use and that asset can be tested for
impairment only as part of the cash-generating
unit, paragraph 23 requires the unit also to be

tested for impairment annually.

&6 @apgall 18l salgall 83ogll Cuils 13| .90

pe Lol ayioall lgioww o gani 88 suall
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dasll 6 baia JUBI el (h0yg 291 023w U
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90K. A cash-generating unit to which goodwill has been
allocated shall be tested for impairment annually,
and whenever there is an indication that the unit
may be impaired, by comparing the carrying
amount of the unit, including the goodwill, with the
recoverable amount of the unit. If the recoverable
amount of the unit exceeds the carrying amount of
the unit, the unit and the goodwill allocated to that
unit shall be regarded as not impaired. If the
carrying amount of the unit exceeds the
recoverable amount of the unit, the entity shall
recognize the impairment loss in accordance with

paragraph 91.

82gall 8309l daudll 6 bgis JLisl elj] Liny 4190
o8 lo iog loiw lg) 619 anaf Ul 28l
Lgioys “ibum 25 Loyy 6209l gl Gle pwgo vilis
ell5 (56 Loy dyyisall dogsll djjléo JUs go 2lag
B20gl o oalojiwl 4ol 2liall 20 bpgull
jolaiy 6209l o 0alajiwl Ghooll 2liall ylb 13lg
820g)l ol jlicl Luny gld Bangll ayisall dasll
Logiows bugi o) 620l ¢llil dnnAall 6;gallg
2liall jolaidi 8a0gl) dyyieall ol cuils 13lg
agall e viauo WBangll o oalajiwl y4oall
91 6;a0ll laog aoudll 0 bais 8)lus cilg]

Timing of impairment tests

a0s8ll 0 bagll SLISI ubgy

90L.The annual impairment test for a cash-generating
unit to which goodwill has been allocated may be
performed at any time during an annual period,
provided the test is performed at the same time
every year. Different cash-generating units may be
tested for impairment at different times. However,
if some or all of the goodwill allocated to a cash-
generating unit was acquired in an acquisition
during the current annual period, that unit shall be
tested for impairment before the end of the

current annual period.

8algall 830al (sqiwdl bargll JLidl elya] 4oy .J90
JUs c1bg sl 6 Lg) Bpgad cunnd 26 Ll a6l
cusgll o Juisdl ey of dbypd dyghw Bl
0 batgll Juidl clpa] oly 269 .aiw S5 G0 dwo
cilsgl o &alivo 28ill 8algo ilang) doysll
J5 ol sy ols 1] wells go peyllg &aliso
lo§Litsl oF 28l 62)go 6aog) dnniall pgadll
wags adlall aygiudl sjall Juls slgaiwl o
23201 8209l i dowsll 6 bgia jJUisl elpo]
Ayl aygiwdl syiall clgiil Jub

90M.If the assets constituting the cash-generating unit

to which goodwill has been allocated are tested for

28ill 62)gall 8a0g)l J4ui I Jgo Il cuils 13] 090
5 bl uidl (s lg) Syg:b Cinnd 25 i
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impairment at the same time as the unit
containing the goodwill, they shall be tested for
impairment before the wunit containing the
goodwill. Similarly, if the cash-generating units
constituting a group of cash-generating units to
which goodwill has been allocated are tested for
impairment at the same time as the group of units
containing the goodwill, the individual units shall
be tested for impairment before the group of units

containing the goodwill.

i3l 4o (s 53 i 15l (o L) oyal
Gle giai Gl 6a0gll ol b bogl
lo) daysll ;6 baugll LISl eljo] Liny ails Bygall
5] Jiallyg Byl le (sgiag il 5200l b
acgano J4udi Lill asil 8algall vilangll il
8yguid cunn 18 LI 381l algall tilangll o
cibgll o lg) andll 6 bawgll jLisl 2] L)
ole gl Gl Wilangll dcgono 2o duwdi
sl el vy dopall wilngll glo Gpguill
Ul wilangll dcgano Jub L) dagsll 6 bagll

Bpgull (sging

90N.At the time of impairment testing a cash-
generating unit to which goodwill has been
allocated, there may be an indication of an
impairment of an asset within the unit containing
the goodwill. In such circumstances, the entity
tests the asset for impairment first, and
recognizes any impairment loss for that asset
before testing for impairment the cash-generating
unit containing the goodwill. Similarly, there may
be an indication of an impairment of a cash-
generating unit within a group of units containing
the goodwill. In such circumstances, the entity
tests the cash-generating unit for impairment first,
and recognizes any impairment loss for that unit,
before testing for impairment the group of units to

which the goodwill is allocated.
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900. The most recent detailed calculation made in a
preceding period of the recoverable amount of a
cash-generating unit to which goodwill has been
allocated may be used in the impairment test of
that unit in the current period provided all of the
following criteria are met:

a. The assets and liabilities making up the unit
have not changed significantly since the most
recent recoverable amount calculation;

b. The most recent recoverable amount
calculation resulted in an amount that
exceeded the carrying amount of the unit by a
substantial margin; and

c. Based on an analysis of events that have
occurred and circumstances that have
changed since the most recent recoverable
amount calculation, the likelihood that a
current recoverable amount determination
would be less than the current carrying

amount of the unit is remote.

dlunai dulwo ddac ool plaaiwl ghoy .gw90
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Impairment Loss for a Cash-Generating Unit

261l 62Jgo 600qg) dowsll (L6 baugll 6)Lws

91. Animpairment loss shall be recognized for a cash-
generating unit (the smallest group of cash-
generating units to which goodwill has been
allocated) if, and only if, the recoverable amount of
the unit (group of units) is less than the carrying

amount of the unit (group of units). The

6a0g) dall 6 baw lws culi of Ly 91
6a)gall ilangll yo dcgoao jonl) 2aill 5algo
131 basg 13| (lg! 8jgud cunnd 28 (LTI 2sill
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impairment loss shall be allocated to reduce the

carrying amount of the cash-generating assets of

the unit (group of units) in the following order:

a. First, to reduce the carrying amount of any
goodwill allocated to the cash-generating unit
(group of units); and

b. Then, to the other assets of the unit (group of
units) on a pro rata basis, based on the
carrying amount of each asset in the unit.

These reductions in carrying amounts shall be

treated as impairment losses on individual assets

and recognized in accordance with paragraph 73.

Jaoll &yieall dall aeail dosll 6 baigll

Lo (Kilangll dcgaao gf) 820gl 28ill 5algall
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73 &0l Tavg cuiig

carrying amount of that non-cash-generating

dousll asill algall pe Jodl elal ayioall

92. In allocating an impairment loss in accordance | &l l6og doudll 6 baigll 6jlud pupAajaie (92
with paragraph 91, an entity shall not reduce the | Joil ayisall dowll yAaweai agall jga U 91
carrying amount of an asset below the highest of: @il pusll gy oo Gledll dogsll 3go Lo Sl
a. lts fair value less costs to of disposal (if | alsulwll Loyl4i lgio bgiho dlalell diawd i
measurable); g (gubal alls cuils 13)
b. Itsvalue in use (if determinable); and abls cuils 13) Jolll plariwlll go dosll L K
c. Zero. g (2201l
The amount of the impairment loss that would Jop .o
otherwise have been allocated to the asset shall be | doudll ;6 baigll 6)lwsd 2lo Jat=ty] OT Ly
allocated pro rata to the other cash-generating | (1l a&ill 6alqall Jgo il wlis uuLuJT le
assets of the unit (group of units). lods - gls sallg (wlangll degano) 620gll 0
Jodll (pnapw — ellal
93. Where a non-cash-generating asset contributes to | 82Jgo 6209 (6 28ill aJgo pé d.DT Laguy boaic .93
a cash-generating unit, a proportion of the | douéll (3o i u:u:x:us UT Ay dilo a6ill A
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asset shall be allocated to the carrying amount of
the cash-generating unit prior to estimation of the
recoverable amount of the cash-generating unit.
The carrying amount of the non-cash-generating
asset shall reflect any impairment losses at the
reporting date that have been determined under
the requirements of IPSAS 21

2ol paai Jub 2aill 6algall 5angll dyisall
ol Linyg .asill 3algall 830gll 0alajiwl Ghaall

281l algoll pe Joll dyisall dadll 6 guihei
aylall adlgall by o0 daydll (0 bgws Jilws (s

duwlboll jueo Cllbio Lingay l@ayaad o 26
21 plall clbal)

generating asset, that non-cash-generating asset
is tested for impairment in accordance with the
requirements of IPSAS 21. A proportion of the

carrying amount of that non-cash-generating

algall pe Joll andll o bas JLidl s
ololl elhall dulanll jheo Clilhiol B6q 2il
Jodl cla) apioall dadll go du goss 21
& JuB Ul s oy of 2y 261l algall ye

94. If the recoverable amount of an individual asset | 1 (s34 d.D| @0 02lopiwl ool olall ylb 15] .94
cannot be determined (see paragraph 78): (78 ap80ll Ail) 0ayani (}S.m
a.  An impairment loss is recognized for the | cuils |3] Joil doysll 0 baw 8jlud culi
assetifits carrying amount is greater than the | bbqiho @alell diogd (o JJ,5| &0l diays
higher of its fair value less costs of disposal | (ilelpo] 2l gT sloyiwdl wedlai Llgio
and the results of the allocation procedures [o_gJT 93-91 wlgall o dipall J_')J_ELDJ,” N
described in paragraphs 91-93; and q Al
b. No impairment loss is recognized for the | aJ 15| Joil doysll 0 baws §jlus LUJj |
asset if the related cash-generating unitis not | 26ilJ 6aJgoll 620g)l dous (6 bgia Liany
impaired. This applies even if the asset's fair | ily ol (b elly @ubig sl ils
value less costs of disposal is less than its | Ladlai lgio bBgpbo Joll dslell dassll
carrying amount. g0l diogd (o LLoI sl
95. In some cases, non-cash-generating assets | 2&ill 62)go pe Jg.DT agui Sl ey o .95
contribute to cash-generating units. This Standard | Jl=oll 1ae wilbijg 281} 63Jgo Wlang 6
requires that, where a cash-generating unit | JuidU deold — 24ill 6algo Lilang (sgqind loaic
subject to an impairment test contains a non-cash- UT 261l 3.]90 Jita LJ.D| ole— doysll o bg,Lﬁ) N
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asset, following that impairment test, is included
in the carrying amount of the cash-generating unit.
The proportion reflects the extent to which the
service potential of the non-cash-generating asset
contributes to the cash-generating unit. The
allocation of any impairment loss for the cash-
generating unit is then made on a pro rata basis to
all cash-generating assets in the cash-generating
unit, subject to the limits in paragraph 92. The non-
cash-generating asset is not subject to a further
impairment loss beyond that which has been

determined in accordance with IPSAS 21.

oudei asill 8algall 6angll dyisall daysll
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i.  The consideration transferred measured
in accordance with IPSAS 40, which

_ _ 'l o ggooo i
juea) Bog Lwléo Jgoall (pgell (1)
vl sall 40 plell clhsll duuloall

96. [Deleted]. [csan] .96 A
97. After the requirements in paragraphs 91-93 have | (50 83jlgll Wllbioll Gubi @i 16 yg4y (JT vy .97
been applied, a liability shall be recognized for any | $l0 LsT Juléo oljill vuld] wigy (93-91 wilgall
remaining amount of an impairment loss for a | 62Jgo 610g) dousll (6 baigll 8jlws yo (810 A
cash-generating unit if, and only if, that is required | ju=o wingoy lglbo s s 3] bésg 15| 28il)
by another standard. 1 plell elbsll duulao
Impairment  testing cash-generating units with | 6ygu lgl 26ill 63lgo ilang) dousll (6 bargll jutsl
goodwill and non-controlling interests Opbuwall e (poollg
97AIn accordance with IPSAS 40, the acquirer | dgall glo 40 plell clhsll duulaoll Jueal laog 197
measures and recognizes goodwill as of the | ¢o ljlicl 8yguidl ulilg gwbiéy 0géi 63gaTuwall
acquisition date as the excess of (a) over (b) below: | (I) a wjs Al 2liall U.ULUJT e algalwll Ayl
a. The aggregate of: -oliaf (L) ge il
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generally requires acquisition-date fair
value;

ii. The amount of any non-controlling
interest in the acquired operation
measured in accordance with IPSAS 40;
and

iii. Inan acquisition achieved in stages, the
acquisition-date fair value of the
acquirer’s previously held equity interest
in the acquired operation.

b. The netof the acquisition-date amounts of the

identifiable assets acquired and liabilities

t3lgadwlll ayli 0 dalell dousll logac
9
alasll 6 dibuwo pe @no ol o (2)
jueal Bog Lwleo lgde 5gaiwoll
g 40 plell clbsl) duwlaall
dall Jolo Gle jai slgaiwl o (3)
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0 Lgy Baini 63gaiwall dgall wuils
Lgile 3gaiwall dlosll o @ luwll
Jooll slgaiwll Ayl o 2luall oo o
A Gl wloljllg ayanill dblall slitsall
clhall dauwlboll ool [86q dwléo Lglaaj

assumed measured in accordance with IPSAS 40 plell
40.
Allocation of goodwill Sl punAi

97B. Paragraph 90A of this Standard requires goodwill
acquired in an acquisition to be allocated to each
of the acquirer’'s cash-generating units, or groups
of cash-generating units, expected to benefit from
the synergies of the combination, irrespective of
whether other assets or liabilities of the acquired
operation are assigned to those units, or groups of
units. It is possible that some of the synergies
resulting from an acquisition will be allocated to a
cash-generating unit in which the non-controlling

interest does not have an interest.

P ol ueall 13 g0 190 small wlbii 97

30 8359 4 3lgaiwl (6 Liis] il 8pgull

6)gall vilegoaall gf 28l 8a)gall Cilangl

ol 2691 Gillg 83gaiwall dgall ;o il

5] Lac Bl B2y w2paaill iU angl go et

sgaiwall dlaoll opl wiboljil gl Jgol il

ilangll vilegoao gf cilangll el pnad lgde

a0 @il Ul aagl (e (pupas 4ol gog

e dnnll gul a8l 63Jgo 8a0g) Slgaiwl
Lguo dno 8ybuuall

Testing for impairment
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97C. Testing for impairment involves comparing the
recoverable amount of a cash-generating unit with

the carrying amount of the cash-generating unit.

2lall dijlao Gle doydll o baigll jlisl (sghiy 297
20 28il) 62Jgall 62309l o oalapiwl Aol
261l 6algall 6a0gl) dyyioall dausll

97D. If an entity measures non-controlling interests as
its proportionate interest in the net identifiable
assets of a controlled entity at the acquisition date,
rather than at fair value, goodwill attributable to
non-controlling interests is included in the
recoverable amount of the related cash-
generating unit but is not recognized in the
controlling  entity’'s  consolidated  financial
statements. As a consequence, an entity shall
gross up the carrying amount of goodwill allocated
to the unit to include the goodwill attributable to
the non-controlling interest. This adjusted carrying
amount is then compared with the recoverable
amount of the unit to determine whether the cash-

generating unit is impaired.

e aoall guls ogal dgall cuils 13 .97
e ool awwdl dnnll gl Lle bl
agall 3yanill allall Jgodi Lol 6 fhuuall
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culi U g4lg Loy daleioll 26l 8agall 5angll
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o0 @ opbyuall pe donll Gl sjei Ul opgudl
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cils 15 lo 23201 620g)l o 0alopiwl bowall
Lgiaws cibis 26 28ill 6algall 8aagll

Allocating an impairment loss

048] 0 bigll yluad Jounss

97E. Paragraph 91 requires any identified impairment
loss to be allocated first to reduce the carrying
amount of goodwill allocated to the unit and then
to the other assets of the unit pro rata on the basis

of the carrying amount of each asset in the unit.

bais 8jlws sl gounad @iy ol 91 688l Lilhii 297
dogell el Dol loaaad el doll ;0
Jonll af (0g 820gl) dnnaall 8pguill éyioall
aousll ] Toliiwl Gl gulwl Gle gpd
820g)l o Jol J4 aypioall

97F.If a controlled entity, or part of a controlled entity,
with a non-controlling interest is itself a cash-

generating unit, the impairment loss is allocated

thiuo 492 4o ¢ gl lgile thyuio aga cuils 15] 997
630g lgwai »» Bibpwo pe dno Wils lgye
pnAjdawll 6 baigll 8jlws gls 281l 2)go
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between the controlling entity and the non-
controlling interest on the same basis as that on

which surplus or deficit is allocated.

&le buwnll e danallg épbywall dgall ¢
il punai ade sl 0 (sl duwdi wulw Dl

josll gl

97G. If a controlled entity, or part of a controlled entity,
with a non-controlling interest is part of a larger
cash-generating unit, goodwill impairment losses
are allocated to the parts of the cash-generating
unit that have a non-controlling interest and the
parts that do not. The impairment losses should be
allocated to the parts of the cash-generating unit
on the basis of:
a. To the extent that the impairment relates to

goodwill in the cash-generating unit, the

relative carrying values of the goodwill of the
parts before the impairment; and

b. To the extent that the impairment relates to
identifiable assets in the cash-generating unit,
the relative carrying values of the net
identifiable assets of the parts before the
impairment. Any such impairment is allocated
to the assets of the parts of each unit pro rata
on the basis of the carrying amount of each
asset in the part.

In those parts that have a non-controlling interest,

the impairment loss is allocated between the

controlling entity and the non-controlling interest

thiuo 492 4o <f gl lgile jhuuo ago cuils 1] j97
6309 0 cjo @ Opbyuo pé doo il lgie
aoudll 6 baigll flus glo i 26l 62)go
Ul 281l 6aJgall 6angll clind) poAT byguil
aoo lg) gy Gl elipdlg 6buwo pe dns Lg)
clip I bougll lud (punAd 2uiig By e
&b Lo gulwl Lle 26il) 8aJgall 620l
Jus clip Il 6pguil) dpadll aioall awall i
baigll aws ga4y sall jaall clisg baigll
g 261l 82lgall 820g)l (.6 &gl bleio
ablall Jgo Il Lolod dwwill dyioall ausll .o
sl ja8ll clisq baigll Ji8 cljs iU ayaaill
dyle)l Jopll leleio baigll as g4y
Poalg 161l 8algall 8angll 0 il
J5 clisl Jood 13 Jio dasll 6 bows s
aouoll GJ) Toliwl Guulii gulwl Gle 830g
cjall o Jol J4) ol
ulo Gbwo pe cu:)_:) g} Ul clpp Dl ells &0
dgall g Lp_x:mJ dagell 6 bagll §jlus
wwlwil e 8phuwoll pe dnallg 8pbuuoll
Jasll ol ailell pupad agle 2l i) sl dus

108




duulball Jlieo (6 Ci3yg Lo Gp6all ad)g i
ol=ll clbsll JJgall

&yageull aypell @alaall 6 ploll glhall duwlaall leog awslao Ju>

"26ill 6algall Joo il oy 0 bawgll” 26 plall glhsll duulaall jieoy déoyall dwljall

©2024 jlaol

lgsluwlg o alyaeill

on the same basis as that on which surplus or

deficit is allocated.

97H. If an impairment loss attributable to a non-
controlling interest relates to goodwill that is not
recognized in the controlling entity’s consolidated
financial statements (see paragraph 97D), that
impairment is not recognized as a goodwill
impairment loss. In such cases, only the
impairment loss relating to the goodwill that is
allocated to the controlling entity is recognized as

a goodwill impairment loss.

& esied Gl dagdll 6 baigll 8jlusd s 13] 097
0 il ol Bjgiy @loli Spbpuo e dno
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Reversing an Impairment Loss

aouall (6 baigll 8jlus Wb Judc

98. Paragraphs 99-105 set out the requirements for
reversing an impairment loss recognized for an
asset or a cash-generating unit in prior periods.
These requirements use the term “an asset,” but
apply equally to an individual asset or a cash-
generating unit. Additional requirements for an
individual asset are set out in paragraphs 106—
109, for a cash-generating unit in paragraphs 110
and 111, and for goodwill in paragraphs 111A and
111B.

8)lud 216 quie wllbio 105-99 wigall 3307 .98
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99. An entity shall assess at each reporting date
whether there is any indication that an impairment
loss recognized in prior periods for an asset other
than goodwill may no longer exist or may have

decreased. If any such indication exists, the entity

Allgall ayli J5 ;5 pgal of dgall le Lany .99
ol Gle pugo (sl ullia gls 13] bo @igdly duloll
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shall estimate the recoverable amount of that

asset.

ela g0 0slapiwl ghoall 2lall jaar of dgall
Jodil

100.In assessing whether there is any indication that
an impairment loss recognized in prior periods for
an asset other than goodwill may no longer exist
or may have decreased, an entity shall consider,
as a minimum, the following indications:

External sources of information

a. There are observable indications that the
asset's market has increased significantly
during the period;

b. Significant changes with a favorable effect on
the entity have taken place during the period,
or will take place in the near future, in the
technological, market, economic, or legal
environment in which the entity operates orin
the market to which the asset is dedicated;

c. Marketinterest rates or other market rates of
return on investments have decreased during
the period, and those decreases are likely to
affect the discount rate used in calculating the
asset’s value in use and increase the asset's
recoverable amount materially;

Internal sources of information

d. Significant changes with a favorable effect on

the entity have taken place during the period,

or are expected to take place in the near
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future, in the extent to which, or the manner
in which, the asset is used or is expected to be
used. These changes include costs incurred
during the period to improve or enhance the
asset’'s performance or restructure the
operation to which the asset belongs;

(DA). A decision to resume construction of the
asset that was previously halted before it was
completed or in a usable condition; and

e. Evidence is available from internal reporting
that indicates that the economic performance

of the asset s, or will be, better than expected.
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101.

Indications of a potential decrease in an
impairment loss in paragraph 100 mainly mirror
the indications of a potential impairment loss in

paragraph 25.
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102.

If there is an indication that an impairment loss
recognized for an asset other than gooadwill may
no longer exist or may have decreased, this may
indicate that (a) the remaining useful life, (b) the
depreciation (amortization) method, or (c) the
residual value may need to be reviewed and
adjusted in accordance with the standard
applicable to the asset, even if no impairment loss

is reversed for the asset.
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An impairment loss recognized in prior periods for
an asset other than goodwill shall be reversed if,
and only if, there has been a change in the
estimates used to determine the asset's
recoverable amount since the last impairment
loss was recognized. If this is the case, the
carrying amount of the asset shall, except as
described in paragraph 106, be increased to its
recoverable amount. That increase is a reversal of

an impairment loss.
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104.

A reversal of an impairment loss reflects an
increase in the estimated service potential of an
asset, either from use or from sale, since the date
when an entity last recognized an impairment loss
for that asset. An entity is required to identify the
change in estimates that causes the increase in
estimated service potential. Examples of changes
in estimates include:

a. Achange in the basis for recoverable amount
(i.e., whether recoverable amount is based on
fair value less costs of disposal or value in
use);

b. If recoverable amount was based on value in
use, a change in the amount or timing of
estimated future cash flows, or in the discount

rate; or
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c. Ifrecoverable amount was based on fair value
less costs of disposal, a change in estimate of
the components of fair value less costs of

disposal.
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105.

An asset’'s value in use may become greater than
the asset’'s carrying amount simply because the
present value of future cash inflows increases as
they become closer. However, the service potential
of the asset has not increased. Therefore, an
impairment loss is not reversed just because of
the passage of time (sometimes called the
unwinding of the discount), even if the recoverable
amount of the asset becomes higher than its

carrying amount.
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Reversing an Impairment Loss for an Individual Asset

0 Jodl daasll (6 baigll jlus 116 Guic

106.

The increased carrying amount of an asset other
than goodwill attributable to a reversal of an
impairment loss shall not exceed the carrying
amount that would have been determined (net of
amortization or depreciation) had no impairment

loss been recognized for the asset in prior years.
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107.

Any increase in the carrying amount of an asset
other than goodwill above the carrying amount
that would have been determined (net of
amortization or depreciation) had no impairment

loss been recognized for the asset in prior years is
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a revaluation. In accounting for such a revaluation,
an entity applies the standard applicable to the

asset.

3l Jueoll Gibi dagall glb 0am awaill ale
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108. Areversal of an impairment loss for an asset other
than goodwill shall be recognized immediately in
surplus or deficit, unless the asset is carried at
revalued amount in accordance with another
Standard (for example, the current value model in
IPSAS 45 and IPSAS 31). Any reversal of an
impairment loss of a revalued asset shall be
treated as a revaluation increase in accordance
with that other Standard.
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108A. A reversal of an impairment loss on a revalued
asset is recognized directly in the revaluation
reserve and increases the revaluation surplus for
that individual asset in accordance with IPSAS 31
or class of assets in accordance with IPSAS 45.
However, to the extent that an impairment loss on
the same individual revalued asset or class of
revalued assets was previously recognized in
surplus or deficit, a reversal of that impairment
loss is also recognized in surplus or deficit in
accordance with IPSAS 31 or IPSAS 45.
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109. After a reversal of an impairment loss is
recognized, the depreciation (amortization) charge
for the asset shall be adjusted in future periods to

allocate the asset's revised carrying amount, less
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its residual value (if any), on a systematic basis

over its remaining useful life.

ojoc s Gle abiio gulwl Gle (wang
diiall (ol

Reversing an Impairment Loss for a Cash-Generating
Unit

82go 6200) daydll 6 boigll Bjlud b Guse

110.A reversal of an impairment loss for a cash-
generating unit shall be allocated to the cash-
generating assets of the unit, except for goodwill,
pro rata with the carrying amounts of those
assets. These increases in carrying amounts shall
be treated as reversals of impairment losses for
individual assets and recognized in accordance
with paragraph 108. No part of the amount of such
a reversal shall be allocated to a non-cash-
generating asset contributing service potential to

a cash-generating unit.

0 bowgll 8jlus 25 gude oAl of Loy 110
— 820g)l Jgol 18ill algall 6angll @aysll
I Tolitwl Gl gulwl Gle - 6ygaul clidiwl
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28ill algo p¢ Jodl 1as 28l yuse g2lo go
28il) 82Jg0 6200l @400 Liloasy aguy

111.In allocating a reversal of an impairment loss for a
cash-generating unit in accordance with
paragraph 110, the carrying amount of an asset
shall not be increased above the lower of:

a. Its recoverable amount (if determinable); and

b. The carrying amount that would have been
determined (net of amortization or
depreciation) if no impairment loss had been
recognized for the asset in prior periods.

The amount of the reversal of the impairment loss

that would otherwise have been allocated to the

9 baigll 8jlus 216 gude 2lio JounAad aic 111
1110 gpaall [86q asill 6algall $aagll daysll
Jodl alall ge Joll dayioall dagdll 6ab;j joou
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asset shall be allocated pro rata to the other

assets of the unit, except for goodwill.

o8 Il Jooll Gl gulwl e (Jodl
Brgall elifiwly 820qll

Reversing an impairment loss for goodwill

8 gl dausll 6 baugll 8jlud 246 JuAhc

111A. An impairment loss recognized for goodwill shall
not be reversed in a subsequent period.

jaoy U 6pgunll aiyioll dadll 6 baigll 6)jlws 1111
&80 8ji6 (.6 loaud Jusc

111B. IPSAS 31 prohibits the recognition of internally
generated goodwill. Any increase in the
recoverable amount of goodwill in the periods
following the recognition of an impairment loss for
that goodwillis likely to be anincrease in internally
generated goodwill, rather than a reversal of the
impairment loss recognized for the acquired

goodwill.

wili] 31 elell clbal duwlaall Jueo giag 111

a4aoll 2liall 6 6L (sT.Gls1> 62lgall gl

o] U Gl aliall o gl o oalopiuwl
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&irio doysll (6 bais 6jlwal 26 guAc lgigh
Bliiaall 8ygiill

Re-designation of Assets

Joodl Laying éle|

112.The re-designation of an asset from a cash-
generating asset to a non-cash- generating asset
or from a non-cash-generating asset to a cash-
generating asset shall only occur when there is
clear evidence that such a re-designation is
appropriate. A redesignation, by itself, does not
necessarily trigger an impairment test or a
reversal of an impairment loss. At the subsequent
reporting date after a re-designation, an entity
shall consider, as a minimum, the listed

indications in paragraph 25.

&l 281l algo Jol go Jodl casing ale] caay . 112
26il) 6aJgo pe Jof o of 28ill 2lgo pe Jol
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dp00ll 0 agjaall Cilpbgall yinl 398 gLl

25

113.There are circumstances in which public sector

entities may decide that it is appropriate to

clhall cilgs Lgso i of ghny Logh cllin 113
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redesignate a cash-generating asset as a non-
cash-generating asset. For example, an effluent
treatment plant was constructed primarily to treat
industrial effluent from an industrial estate at
commercial rates, and excess capacity has been
used to treat effluent from a social housing unit,
for which no charge is made. The industrial estate
has recently closed and, in future, the site will be
developed for social housing purposes. In light of

the closure of the industrial estate, the public

Juw oo 26l algo pe Jol al e aail

9
c

Joun — wopo oo dallen @Gopo ¢l L JUall
ashio go elioll wpll alleo) — Gu)
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sector entity decides to redesignate the effluent 261 algo pe ol
treatment plant as a non-cash-generating asset
Disclosure ool

114. An entity shall disclose the criteria developed by

the entity to distinguish cash-generating assets

Gill bylgnll ge anal of agall Gle iy 114
Jandll ge 28il) 6agall Joodl juoil lgisng

from non-cash-generating assets. 261l 6alqall e
115. An entity shall disclose the following for eachclass | g0 @6 J4l U loc anéi UT dgall le winy. 115
of assets: :Jaodll wilio

a. The amount of impairment losses recognized
in surplus or deficit during the period, and the
line item(s) of the statement of financial
performance in which those impairment
losses are included;

b.  The amount of reversals of impairment losses
recognized in surplus or deficit during the

period, and the line item(s) of the statement of

Jils caal il aagsll 6 bawgll plus glio |
cla3l aails 6 Jaitwall (agiyl) 2idlg 8yl
g ta6 i baigll lws ciiad (all ol
oo bogll flusl dubell gl glo .o
JUs jasll of adlall o cuigl il doyall
cla 3l aails 6 Jailwall (agiyl) 2idlg 8yl
elly baigll ilus 6 Gude o sall lall
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financial performance in which those
impairment losses are reversed;

c. Theamount of impairment losses on revalued
assets recognized directly in revaluation
surplus during the period; and

d. Theamount of reversals of impairment losses
on revalued assets recognized directly in

revaluation surplus during the period.
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116.

In some cases it may be not be clear whether the
primary objective of holding an asset is to generate
a commercial return. That judgment is needed to
determine whether to apply this Standard or
IPSAS 21. Paragraph 114 requires the disclosure
of the criteria used for distinguishing cash-

generating and non-cash-generating assets.

15] Lo anlgll 3o g4 U 26 bl ey 6 .116

g ga Job Blaisdl go guiyl oagll gl
5] Lo 3201 @4all s dwjlao o .s)lai 3lle
awboll jbieo gf jleall 122 @ubi oy gls
oc oloo Il 114 6y8all Lilhiig .21 ploll ¢lhall
281l 8agall Jgodl juail doaaiwall bulgall

261l 6agall e Jgndlg

117.

A class of assets is a grouping of assets of a
similar nature or function in an entity's operations
that is shown as a single item for the purpose of

disclosure in the financial statements

Cuo o dilaio Jgol dcgono (o Joodl @is.117
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118.

The information required in paragraph 115 may be
presented with other information disclosed for the
class of assets. For example, this information may
be included in a reconciliation of the carrying
amount of property, plant, and equipment at the
beginning and end of the period, as required by
IPSAS 45.

115 sy0all 6 dglholl ilogleall Byc (40y.118
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119.An entity that reports segment information in
accordance with IPSAS 18, Segment Reporting,
shall disclose the following for each reported

segment based on an entity’s reporting format:

wlogleall ge ppailly pgai il dgall e vigy 119
18 plall clhall duwlaoll jueol T86g diclbsll
i glbs J4) b lac anai of dicths ylsi
:agall duclhall il Jaus Gle 2l dic pysill

a.  The amount of impairment losses recognized | (49 il SHl dogsll (6 baigll plws glo 1 il
in surplus or deficit during the period; and g oyl JU jaell gT oilall
b.  Theamount of reversals of impairment losses | ;0 bgigll plwal duwdell aqéll 2lo W
recognized in surplus or deficit during the | JU5 jasll gT Jilell 6 | il dasll
period. Biall
120.An entity shall disclose the following for each | §jlus J4) U loc andj OT dagall e viny 120
material impairment loss recognized or reversed U..l.lﬁ.é gT I_LUJT A cuo.aT ils doydll (6 b
during the period for a cash-generating asset | vl3 ;0 loy) 28ill algo Jol ajiall J1s o
(including goodwill) or a cash-generating unit: :26il) 62Jgo 6209 gT (8 gl
a. The events and circumstances that led to the | guAc gT Gli] Gl ool il Legihlig Gandl T
recognition or reversal of the impairment . q doudll 6 baigll §)lusd s
loss; ol il il aauall 0 baigll 6jlws glio .
b. The amount of the impairment loss q !l®aud Juie
recognized or reversed; :26ill algo Jodl o K
c. For acash-generating asset: q ol deub (1)

i.  The nature of the asset; and

ii. If the entity reports segment information
in accordance with IPSAS 18, the
reported segment to which the asset
belongs, based on the entity’s reporting
format.

d. For acash-generating unit:

oc paill ogéi &gall cuils 13] (2)
jieal Tasg  awclhall  cilogleall
sall glhall 18 plall glhall duulaall
2ly Jodl a] ol (sl dic pyai of

agall qelball plstl Jaus e
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i.  Adescription of the cash-generating unit
(such as whether it is a product line, a
business

plant, a operation, a

geographical area, or a reported
segment);

ii. The amount of the impairment loss
recognized or reversed by class of
assets, and, if the entity reports segment
information in accordance with IPSAS
18, by reported segment based on the
entity’s reporting format; and

ii. If the

identifying the cash-generating unit has

aggregation of assets for
changed since the previous estimate of
the cash-generating unit's recoverable
amount (if any), a description of the
current and former way of aggregating
assets and the reasons for changing the
way the
identified.

Whether the recoverable amount of the asset

cash-generating unit is

(cash-generating unit) is its fair value less
costs of disposal or its value in use;

If the recoverable amount is fair value less
costs of disposal, the entity shall disclose the

following information:

of &y adshio of aylay alac
g ‘dic ysill pi) lelbhs
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(i)

(i)

(iif)

The level of the fair value hierarchy (see
IPSAS 46) within which the fair value
measurement of the asset (cash-
generating unit) is categorized in its
entirety (without taking into account
whether the ‘costs of disposal’ are
observable);

For  fair  value measurements
categorized within Level 2 and Level 3
of the fair value hierarchy, a description
of the measurement technique(s) used
to measure fair value less costs of
disposal. If there has been a change in
measurement technique, the entity
shall disclose that change and the
reason(s) for making it; and

For  fair  value measurements
categorized within Level 2 and Level 3
of the fair value hierarchy, each key
assumption on which management has
based its determination of fair value
less costs of disposal. Key assumptions
are those to which the asset's (cash-
generating unit's) recoverable amount
is most sensitive. The entity shall also
disclose the discount rate(s) used in the

current measurement and previous
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measurement if fair value less costs of
disposal is measured using a present
value technique; and
g. If the recoverable amount is value in use, the
discount rate(s) used in the current estimate

and previous estimate (if any) of value in use.

Gl yaatllg GJbJI yagil 6 035%woll
olaaiw il go dogsll (a0q o))

121. An entity shall disclose the following information

for the aggregate impairment losses and the

aggregate reversals of impairment losses

recognized during the period for which no

information is disclosed in accordance with

paragraph 120:

a. The main classes of assets affected by
impairment losses and the main classes of
assets affected by reversals of impairment
losses; and

b. The main events and circumstances that led
to the recognition of these impairment losses

and reversals of impairment losses.

adlill wlogleall ge anai of dgall Lle Ly . 121
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122. An entity is encouraged to disclose assumptions

used to determine the recoverable amount of
assets during the period. However, paragraph 123
requires an entity to disclose information about the
estimates used to measure the recoverable
amount of a cash-generating unit when goodwill or
an intangible asset with an indefinite useful life is

included in the carrying amount of that unit.
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122A.lf, in accordance with paragraph 90E, any portion

of the goodwill acquired in an acquisition during
the period has not been allocated to a cash-
generating unit (group of units) at the end of the
reporting period, the amount of the unallocated
goodwill shall be disclosed together with the

reasons why that amount remains unallocated.
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Disclosure of Estimates used to Measure
Recoverable Amounts of Cash-Generating Units
Containing Intangible Assets with Indefinite Useful

Lives

2lall gwlsl doaAiwall Cilpasill ge alosyl
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123.

An entity shall disclose the information required
by (a)-(f) for each cash-generating unit (group of
units) for which the carrying amount of goodwill or
intangible assets with indefinite useful lives
allocated to that unit (group of units) is significant
in comparison with the entity’'s total carrying
amount of goodwill or intangible assets with
indefinite useful lives:

a. The carrying amount of goodwill allocated to
the unit (group of units);

b.  The carrying amount of intangible assets with
indefinite useful lives allocated to the unit
(group of units);

c. The basis on which the unit's (group of units’)

recoverable amount has been determined

ciloglenll ge apéi of dgall Gle vy 123
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(i.e., value in use or fair value less costs of
disposal);
d. If the unit's (group of units’) recoverable

amount is based on value in use:

Each

management has based its cash flow

key assumption on which
projections for the period covered by the

most recent budgets/forecasts. Key
assumptions are those to which the
unit's (group of wunits) recoverable
amount is most sensitive;

A description of management’s approach
to determining the value(s) assigned to
each key assumption, whether those
value(s) reflect past experience or, if
appropriate, are consistent with external
sources of information, and, if not, how
and why they differ from past experience
or external sources of information;

The period over which management has
projected cash flows based on financial
budgets/forecasts approved by
management and, when a period greater
than five years is used for a cash-
generating unit (group of units), an
explanation of why that longer period is

justified;
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iv. The growth rate used to extrapolate cash

flow projections beyond the period
by the
budgets/forecasts, and the justification

covered most  recent
for using any growth rate that exceeds
the long-term average growth rate for
the products, industries, or country or
countries in which the entity operates, or
for the market to which the unit (group of
units) is dedicated:; and
v. The discount rate(s) applied to the cash
flow projections.
If the unit's (group of units’) recoverable
amount is based on fair value less costs of
disposal, the measurement technique(s) used
to measure fair value less costs of disposal. If
fair value less costs of disposal is not
measured using an a quoted price for an
identical unit (group of units), an entity shall
disclose the following information:
Each

management

key assumption on which

has based its
determination of fair value less costs of
disposal. Key assumptions are those to
which

recoverable amount is most sensitive;

the unit's (group of units’)

and
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ii. A description of management’s approach
to determining the value (or values)
assigned to each key assumption,

whether those values reflect past

experience or, if appropriate, are
consistent with external sources of
information, and, if not, how and why
they differ from past experience or
external sources of information.

iia. The level of the fair value hierarchy (see
IPSAS 46) within which the fair value
measurement is categorized in its
entirety (without giving regard to the
observability of ‘costs of disposal’).

iib. If

measurement technique, the change and

there has been a change in
the reason(s) for making it.

If fair value less costs of disposal is measured

using discounted cash flow projections, an

entity shall disclose the following information:

i. The period over which management has

projected cash flows;

ii. The growth rate used to extrapolate
cash flow projections; and

iii. The discount rate(s) applied to the cash

flow projections.
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g. If a reasonably possible change in a key
assumption on which management has based
its determination of the unit’s (group of units’)
recoverable amount would cause the unit's
carrying amount to exceed its recoverable
amount:

i.  The amount by which the unit’s (group of
units’) recoverable amount would exceed
its carrying amount;

ii. The value assigned to the key
assumption; and

iii. The amount by which the value assigned
to the key assumption must change, after
incorporating any consequential effects
of that change on the other variables
used to measure recoverable amount, in
order for the unit's (group of units’)
recoverable amount to be equal to its

carrying amount.

dcgoan) 8a0g)l go oalowl  ghoall
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124.1f some or all of the carrying amount of goodwill or
intangible assets with indefinite useful lives is
allocated across multiple cash-generating units
(group of units), and the amount so allocated to
each unit (group of units) is not significant in
comparison with the entity's total carrying amount
of goodwill or intangible assets with indefinite

useful lives, that fact shall be disclosed, together
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a.

with the aggregate carrying amount of goodwill or
intangible assets with indefinite useful lives
allocated to those units (group of units). In addition,
if the recoverable amounts of any of those units
(group of units) are based on the same key
assumption(s), and the aggregate carrying amount
of goodwill or intangible assets with indefinite
useful lives allocated to them is significant in
comparison with the entity's total carrying amount
of goodwill or intangible assets with indefinite
useful lives, an entity shall disclose that fact,

together with:

The aggregate carrying amount of goodwill
allocated to those units (groups of units);

The aggregate carrying amount of intangible
assets with indefinite useful lives allocated to
those units (groups of units);

A description of the key assumption(s);

A description of management's approach to
determining the value(s) assigned to the key
assumption(s), whether those value(s) reflect
past experience or, if appropriate, are
consistent with external sources of
information, and if not, how and why they
differ from past experience or external

sources of information;
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e. If a reasonably possible change in the key
assumption(s) would cause the aggregate of
the units’ (groups of units’) carrying amounts
to exceed the aggregate of their recoverable
amounts:

i. ~ The amount by which the aggregate of
the units' (groups of units’) recoverable
amounts would exceed the aggregate of
their carrying amounts;

ii. The value(s) assigned to the key
assumption(s); and

iii. The amount by which the value(s)
assigned to the key assumption(s) must
change, after incorporating any
consequential effects of the change on
the other variables used to measure
recoverable amount, in order for the
aggregate of the units’ (groups of units’)
recoverable amounts to be equal to the

aggregate of their carrying amounts.
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125.The most recent detailed calculation made in a
preceding period of the recoverable amount of a
cash-generating unit (groups of units) may, in
accordance with paragraph 37 or 900, be carried

forward and used in the impairment test for that

ciaol Jop w90 gl 37 68l Bogq gy .125
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unit (groups of units) in the current period,
provided specified criteria are met. When this is
the case, the information for that unit (groups of
units) that is incorporated into the disclosures

required by paragraphs 123 and 124 relate to the

a5 15 loaicq 63210) hulgrl clériul dhyp
820g)l vl asleiall wlogleall glo  JlI
o0 lgiani o Gl (Wlaogll dcgano)
1249 123 gysall Lingay diglboll ciblow I

carried forward calculation of recoverable .02lajiuwl
amount.
Effective Date Gl gyl

126. An entity shall apply this Standard for annual
financial statements covering periods beginning
on or after April 1, 2009. Earlier application is
encouraged. If an entity applies this Standard for a
period beginning before April 1, 2009, it shall
disclose that fact.
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126A.Paragraphs 25 and 100 were amended by
Improvements to IPSASs issued in January 2010.
An entity shall apply those amendments
prospectively for annual financial statements
covering periods beginning on or after January 1,
2011. Earlier application is encouraged if an entity
also applies the amendments to paragraphs 12,
13,29, 40, 57,59, 62, 62A, 62B, 63, 66, and 101A of
IPSAS 16 at the same time. If an entity applies the
amendments for a period beginning before
January 1, 2011, it shall disclose that fact.
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126B. Paragraph 123 was amended by /mprovements
to IPSASs issued in January 2010. An entity shall
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apply that amendment for annual financial
statements covering periods beginning on or
after January 1, 2011. Earlier application is
encouraged. If an entity applies the amendment
for a period beginning before January 1, 2011, it
shall disclose that fact.

aulgiy jan @l whlao] of mleo Liogoy
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126C. IPSAS 31 amended paragraph 2(h).An entity shall
apply that amendment for annual financial
statements covering periods beginning on or
after April 1, 2011. If an entity applies IPSAS 31 for
a period beginning before April 1, 2011, the
amendment shall also be applied for that earlier
period.
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126D. Paragraph 127 was amended by IPSAS 33,
First-time Adoption of Accrual Basis International
Public Sector Accounting Standards (IPSASs)
issued in January 2015. An entity shall apply that
amendment for annual financial statements
covering periods beginning on or after January 1,
2017. Earlier application is permitted. If an entity
applies IPSAS 33 for a period beginning before
January 1, 2017, the amendment shall also be
applied for that earlier period.
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126E. IPSAS 35, Consolidated Financial Statements
and IPSAS 37, Joint Arrangements issued in
January 2015, amended paragraph 12. An entity
shall apply that amendment when it applies IPSAS
35 and IPSAS 37.
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126F Paragraphs 2 and 8 were amended by
Improvements to IPSASs 2015, issued in April
2016. An entity shall apply those amendments for
annual financial statements covering periods
beginning on or after January 1, 2017. Earlier
application is encouraged. If an entity applies the
amendments for a period beginning before
January 1, 2017, it shall disclose that fact.

clbhéll auwlaall juso go 8186l 03m Cub6an] .q126
126 plall

lglaal wiihael buy lgill 68all 0am 1o
ool glball ddgall éuulaall juleo (ulao
aulgiy wjan Pl whlao] of leo Liogay
juloo Gubi a4lall 6 aaicl oo lc ol
Jlao] Gl Gle il plell glhsll duwlaoll
obpw 2y plell elbsll algall duulboall pleal
.2olg

126G Paragraphs 3 and 4 were deleted and paragraphs
5 and 18 were amended by The Applicability of
IPSASs, issued in April 2016. An entity shall apply
those amendments for annual financial
statements covering periods beginning on or after
January 1, 2018. Earlier application is encouraged.
If an entity applies the amendments for a period
beginning before January 1, 2018, it shall disclose
that fact.
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126H Impairment of Revalued Assets (Amendments to
IPSASs 21 and 26) amended paragraphs 2, 73,
108, 115 and 124, deleted paragraphs 6 and 11,
and added paragraphs 73A and 108A. An entity
shall apply those amendments prospectively for
annual financial statements covering periods
beginning on or after January 1, 2018. Earlier
application is encouraged. If an entity applies
those amendments for a period beginning before
January 1, 2018, it shall disclose that fact
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126l Paragraph 2 was amended by IPSAS 39, Employee
Benefits, issued in July 2016. An entity shall apply
that amendment for annual financial statements
covering periods beginning on or after January 1,
2018.Earlier application is encouraged. If an entity
applies the amendment for a period beginning
before January 1, 2018 it shall disclose that fact
and apply IPSAS 39 at the same time.
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126J Paragraphs 2, 23, 71, 76, 88, 91, 92, 98-100, 102,
103, 106-108, 110, 111,120, 122 and 123-125
were amended, paragraphs 18A, 20A, 90A-900,
97A-97H, 111A, 111B and 122A added and
paragraphs 7 and 96 deleted by IPSAS 40, Public
Sector Combinations, issued in January 2017. An
entity shall apply these amendments for annual
financial statements covering periods beginning
on or after January 1, 2019. Earlier application is
encouraged. If an entity applies the amendments
for a period beginning before January 1, 2019 it
shall disclose that fact and apply IPSAS 40 at the
same time.
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126K. Paragraphs 2, 2 and 12 were amended by IPSAS
41, issued in August 2018. An entity shall apply
these amendments for annual financial
statements covering periods beginning on or after
January 1, 2023. Earlier application is encouraged.
If an entity applies the amendments for a period
beginning before January 1, 2023 it shall disclose
that fact and apply IPSAS 41 at the same time.
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126L. Paragraphs 73A and 108A were amended by
Improvements to IPSAS, 2019, issued in January
2020. An entity shall apply these amendments for
annual financial statements covering periods
beginning on or after January 1, 2021. Earlier
application is permitted.
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126M. Paragraphs 2, 8 and 25 were amended by IPSAS
44 issued in May 2022. An entity shall apply these
amendments for annual financial statements
covering periods beginning on or after January 1,
2025. Earlier application is permitted. If an entity
applies the amendments for a period beginning
before January 1, 2025, it shall disclose that fact
and apply IPSAS 44 at the same time.
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126N.Paragraphs 73, 73A, 108, 108A, and 118 were
amended by IPSAS 45 issued in May 2023. An
entity shall apply these amendments for annual
financial statements covering periods beginning
on or after January 1, 2025. Earlier application is
encouraged. If an entity applies these
amendments for a period beginning before
January 1, 2025, it shall disclose that fact and
apply IPSAS 45 at the same time.
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1260.Paragraphs 8, 10, 13, 25, 31-36, 41, 42, 66, 78, 85,
87, 89, 92, 94, 100, 104, 120, and 123 and the
related heading of paragraph 41 were amended,
paragraphs 10A and 66A were added, and
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paragraphs 38-40 were deleted by IPSAS 46,
issued in May 2023. An entity shall apply these
amendments for annual financial statements
covering periods beginning on or after January 1,
2025. Earlier application is encouraged. If an entity
applies the amendment for a period beginning
before January 1, 2025, it shall disclose that fact
and apply IPSAS 46 at the same time.
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127.

When an entity adopts the accrual basis IPSASs of
accounting as defined in IPSAS 33, First-time
Adoption of Accrual Basis International Public
Sector Accounting  Standards (IPSASs) for
financial reporting purposes subsequent to this
effective date, this Standard applies to the entity’s
annual financial statements covering periods
beginning on or after the date of adoption of
IPSASs.
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This Appendix is an integral part of IPSAS 26.
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Using Present Value Techniques to Measure Value in Use
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This guidance uses the term “asset,” but equally applies to a group of assets forming a cash-
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generating unit. 261 62/g0 6209 J4uiii il Jao Dl
The Components of a Present Value Measurement GulaJl dayéll wlis Ciligdo

1. The following elements together capture the economic differences between cash-

generating assets:

a. An estimate of the future cash flow, or, in more complex cases, series of future
cash flows that the entity expects to derive from the asset;

b. Expectations about possible variations in the amount or timing of those cash flows;

c. The time value of money, represented by the current market risk-free rate of
interest;

d. The price for bearing the uncertainty inherent in the asset; and

e. Other, sometimes unidentifiable, factors (such as illiquidity) that market
participants would reflect in pricing the future cash flows the entity expects to

derive from the asset.
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2. This appendix contrasts two approaches to computing present value, either of which
may be used to estimate the value in use of an asset, depending on the circumstances.
Under the traditional approach, adjustments for factors (b)-(e) described in paragraph
A1 are embedded in the discount rate. Under the expected cash flow approach, factors
(b), (d) and (e) cause adjustments in arriving at risk-adjusted expected cash flows.
Whichever approach an entity adopts to reflect expectations about possible variations
in the amount or timing of future cash flows, the result should be to reflect the expected
present value of the future cash flows, i.e., the weighted average of all possible

outcomes.
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General Principles

Gubill cilaliy)

dolc Feolo

3.

The techniques used to estimate future cash flows and interest rates will vary from one
situation to another depending on the circumstances surrounding the asset in question.
However, the following general principles govern any application of present value
techniques in measuring assets:

a. Interest rates used to discount cash flows should reflect assumptions that are
consistent with those inherent in the estimated cash flows. Otherwise, the effect
of some assumptions will be double-counted or ignored. For example, a discount
rate of 12 percent might be applied to contractual cash flows of a loan receivable.
That rate reflects expectations about future defaults from loans with particular
characteristics. That same 12 percent rate should not be used to discount expected
cash flows, because those cash flows already reflect assumptions about future
defaults.

b. Estimated cash flows and discount rates should be free from both bias and factors
unrelated to the asset in question. For example, deliberately understating
estimated net cash flows to enhance the apparent future profitability of an asset
introduces a bias into the measurement.

c. Estimated cash flows or discount rates should reflect the range of possible
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outcomes rather than a single most likely minimum or maximum possible amount. hup JJ'S.TJI
Traditional and Expected Cash Flow Approaches to Present Value dJla)l daysl) dedégiall Gasil ciléoill (3209 (saUsil [52al
Traditional Approach sasil J5a0ll

4. Accounting applications of present value have traditionally used a single set of | ;o 6aolg dcgano Ladss .aUbll dousll duwwloll wlsubil coadiwl 28] 4
estimated cash flows and a single discount rate, often described as the rate | viwliall Jasall® ail e Lang 6ale anlg apd Janog éjaéall @26l Calsoaill
commensurate with the risk. In effect, the traditional approach assumes that a single UT gda) anall Joeo Lo UT ooy slsill Jraoll 26lgll og blaall 20
discount rate convention can incorporate all the expectations about the future cash | .duwliall |blaall 6qlleq dlidiwall @26l Cildoaill e ciledqil 1o Licqiuy
flows and the appropriate risk premium. Therefore, the traditional approach places oAl Jaso juisdl Gle psll Jo 20y sausil Jaawall glo waule clug
most of the emphasis on selection of the discount rate.

5. Insome circumstances, such as those in which comparable assets can be observed in | .(§gull (6 &jjléall aLls Jg.DT dbodlo lguo ghoy Ul elli Jio wogqibll ey 0 .5

the marketplace, a traditional approach is relatively easy to apply. For assets with
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contractual cash flows, it is consistent with the manner in which marketplace Salodl (50 12 6adlay

participants describe assets, as in a 12 percent bond.
6. However, the traditional approach may not appropriately address some complex | ubéll J5liw pey cuwlio Jau pdley U 26 (sl Jaawedl glo s go acglg .6
measurement problems, such as the measurement of non-financial assets for which | 2y aJ 2oqy U gT @baw waqiy 201 Guu Sl adloll pe JonJl qwlis Jio 618=2all
no market for the item or a comparable item exists. A proper search for the rate | lc ¢uaid Iai 'iblaall 90 Cwwlily Jaso' ge spondl Gyl wdbdy dijlsall Juls
commensurate with the risk requires analysis of at least two items - an asset that | L1yg .awls aiy 3l Jollg agojo 8356 Jawo alg @Ggul 0 29290 JJ’_'JT - Jodl
exists in the marketplace and has an observed interest rate and the asset being | 835laJl Jazo o lgwls ol Ul @il Wlesall cuwlioll anall Jawo olidwl
measured. The appropriate discount rate for the cash flows being measured must be | (pilos (yg4aJ UT Ly lidiwdl ¢lal Joogllg Il Jodl ¢ls 0 bagalall
inferred from the observable rate of interest in that other asset. To draw that inference, | Loy waule zlug .awls oy sl Jodl pilnal agilio 11 Jo U d4asill cilssaill

the characteristics of the other asset's cash flows must be similar to those of the asset 'l Loy pulisll ogéy U'T

being measured. Therefore, the measurer must do the following: 9 lpaps aipw Ul 28Ul Kléseadll dlulw 230y i

a. Identify the set of cash flows that will be discounted; g dgiluo @28 ldoai (pilns o (_'JT 92y Gaull 0 Bl ol Jany

b. Identify another asset in the marketplace that appears to have similar cash flow | .ol Juw (lc) dgiliiio LQJT alos] guadl o sl Clge il Juwdlw g)lés .o
characteristics; daa8ley 4a6i Wléoas laslan| UT pT Aya6leT @adi uléoad cuicqganall U5 e

c.  Compare the cash flow sets from the two items to ensure that they are similar (for q :(€8j280 @28 Culéoad (Sp'ﬂlg
example, are both sets contractual cash flows, or is one contractual and the other | Juw (le) pII 2wl (6 39290 pe dqill 20l 0 Tm cllis gl 15] o 0gd) o
an estimated cash flow?); q (ST o Aguw sl lamasl Ja . Jloll

d. Evaluate whether there is an element in one item that is not present in the other | (gjluii (ST) a6l ileoadll Gilwlw S ellwg ol anpall o glb 3] lo pgdy .®
(for example, is one less liquid than the other?); and Bpeio dolnisl LJIg;)I 0 LlgLisio lhai

e. Evaluate whether both sets of cash flows are likely to behave (i.e., vary) in a similar
fashion in changing economic conditions.

Expected Cash Flow Approach debgiall aasill Wléoaill Jhowo
7. The expected cash flow approach is, in some situations, a more effective measurement | J52.all 30 dlleo }.lf)T ould 8lal el P 0 g2 20giall (5281l Goaill Jaao .7
tool than the traditional approach. In developing a measurement, the expected cash | tile6qill J% 26giall (s26il (G021l J520 022wy Lo yuls pghi ;00 .(sadaill
flow approach uses all expectations about possible cash flows instead of the single | Juw (e Touoy (511 anlgll 28l Goadl yo Uy dibonll ClJD.QJJ'uL0.0lL” ac
most likely cash flow. For example, a cash flow might be CU100, CU200, or CU300, with | Jlj 300 gT 392w JUy 200 gT «sag2w JUy 100 a6l Goadl yg4y 26 . Jloll
probabilities of 10 percent, 60 percent and 30 percent, respectively. The expected cash | (Goail . Jlqil (e &lall (6 30g dlall ;6 60q .dlall (-6 10 Wllaish (s2g2w
flow is CU220. The expected cash flow approach thus differs from the traditional | coliny g_ogLoJl 241l (ggm.ll Joa0 glo qu.c (SIg2W dbj 220 g» 206giall (5261l
approach by focusing on direct analysis of the cash flows in question and on more | dd=all @28l wilaoail) polall Jdadl e pddl duns o sausill sl ge
explicit statements of the assumptions used in the measurement. ouldll (S6 donabuall tlslis ) dslo ‘uﬁT alelo (Jeg

138



Application Guidance
The expected cash flow approach also allows use of present value technigues when the
timing of cash flows is uncertain. For example, a cash flow of CU1,000 may be received
in one year, two years, or three years, with probabilities of 10 percent, 60 percent, and
30 percent, respectively. The example below shows the computation of expected
present value in that situation.
Present value of CU1,000 in 1 year at 5% CU952.38
Probability 10 % CU95.24
Present value of CU1,000 in 2 years at 5.25% CU%02.73
Probability 60 % CU541.64
Present value of CU1,000 in 3 years at 5.50% CU851.61
Probability 30.% CU255.48
Expected present value CU892.36
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The expected present value of CU892.36 differs from the traditional notion of a best
estimate of CU902.73 (the 60 percent probability). A traditional present value
computation applied to this example requires a decision about which of the possible
timings of cash flows to use and, accordingly, which would not reflect the probabilities
of other timings. This is because the discount rate in a traditional present value

computation cannot reflect uncertainties in timing.
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The use of probabilities is an essential element of the expected cash flow approach.
Some question whether assigning probabilities to highly subjective estimates suggests
greater precision than, in fact, exists. However, the proper application of the traditional
approach (as described in paragraph Aé) requires the same estimates and subjectivity
without providing the computational transparency of the expected cash flow approach.
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. Many estimates developed in current practice already incorporate the elements of

expected cash flows informally. In addition, accountants often face the need to measure

an asset using limited information about the probabilities of possible cash flows. For

example, an accountant might be confronted with the following situations:

a. The estimated amount falls somewhere between CU50 and CU250, but no amount
in the range is more likely than any other amount. Based on that limited
information, the estimated expected cash flow is CU150 [(50+250)/2];

b.  The estimated amount falls somewhere between CU50 and CU250, and the most

likely amount is CU100. However, the probabilities attached to each amount are
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unknown. Based on that limited information, the estimated expected cash flow is
CU133.33 [(50+100+250)/3]; or
c. The estimated amount will be CU50 (10 percent probability), CU250 (30 percent
probability), or U100 (60 percent probability). Based on that limited information,
the estimated expected cash flow is CU140 [(50 x 0.10) + (250 x 0.30) + (100 x
0.60)].
In each case, the estimated expected cash flow is likely to provide a better estimate of
value in use than the minimum, most likely, or maximum amount taken alone.
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The application of an expected cash flow approach is subject to a cost-benefit
constraint. In some cases, an entity may have access to extensive data and may be able
to develop many cash flow scenarios. In other cases, an entity may not be able to
develop more than general statements about the variability of cash flows without
incurring substantial cost. The entity needs to balance the cost of obtaining additional
information against the additional reliability that information will bring to the

measurement.
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Some maintain that expected cash flow techniques are inappropriate for measuring a
single item or an item with a limited number of possible outcomes. They offer an
example of an asset with two possible outcomes: a 90 percent probability that the cash
flow will be CU10 and a 10 percent probability that the cash flow will be CU1,000. They
observe that the expected cash flow in that example is CU109, and criticize that result
as not representing either of the amounts that may ultimately be paid.
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A3

Assertions like the one just outlined reflect underlying disagreement with the
measurement objective. If the objective is accumulation of costs to be incurred,
expected cash flows may not produce a representationally faithful estimate of the
expected cost. However, this Standard is concerned with measuring the recoverable
amount of an asset. The recoverable amount of the asset in this example is not likely
to be CU10, even though that is the most likely cash flow. This is because a
measurement of CU10 does not incorporate the uncertainty of the cash flow in the

measurement of the asset. Instead, the uncertain cash flow is presented as if it were a
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certain cash flow. No rational entity would sell an asset with these characteristics for
Cu10.
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Discount Rate ans/l (j:uw
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will be double-counted.
16. When an asset-specific rate is not directly available from the market, an entity uses | 025%wi dgall glo «§gull go 6pwlo olio e Lo JDTJ Pl Jazoll g4y loaic .16
surrogates to estimate the discount rate. The purpose is to estimate, as far as possible, 'l LoJ Gl pygéi glao Ul 28y pasi ga Ppllg ol Jaeo pasil Jilayl
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not caused adjustments in arriving at estimated cash flows.
17. As a starting point in making such an estimate, the entity might take into account the | :&JUl i Uasoll ULLm:)Jl &0 PENTEY: dgall ylo A}JJ_O_L” 152 Jio clp] o dylay dhais 17
following rates: 25qai Jio ] olaaiwl 15200 agall Jlall u.UU aalail g;)).o.ll buugiall 1
a. Theentity's weighted average cost of capital determined using techniques such as q .a__L_JLo_qu}Jl Joo Il pouwi
the Capital Asset Pricing Model; g :agall ool phis Ul Jazo
b. The entity's incremental borrowing rate; and Goull 0 sl plisdl claso 5
c.  Other market borrowing rates.
18. However, these rates must be adjusted: Llgbaei winy Wllaeoll oas w5 o el 18
a. Toreflect the way that the market would assess the specific risks associated with | @381l (1l6621ly dbuijall dnldll jblaoll Ggull lgy 0gd) Ul ddyphll yuseil 1
the asset's estimated cash flows; and 9 'Joil 6j38all
b.  To exclude risks that are not relevant to the asset's estimated cash flows or for | lgy ai il gT Jo Il 65280l @asill ciléoeail lg) asdle 1l Sl bball G .o
which the estimated cash flows have been adjusted. B)280ll aasill lgoaill Jyaed
Consideration should be given to risks such as country risk, currency risk, and price Joull jblaog dlasll iblaog dgall iblao Jio blanll gluusdl (o 3531 L 91g
risk. ) )
19. The discount rate is independent of the entity's capital structure and the way the entity | 26 dgoll Ugﬁ_l u,dl asyhllg dgall Jlo U.ulj Jas ge léiuo g4 anall Jaso .19

financed the purchase of the asset, because the future cash flows expected to arise
from an asset do not depend on the way in which the entity financed the purchase of

the asset
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Application Guidance
20. Paragraph 68 requires the discount rate used to be a pre-tax rate. Therefore, when the
basis used to estimate the discount rate is post-tax, that basis is adjusted to reflect a

pre-tax rate.
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21. An entity normally uses a single discount rate for the estimate of an asset's value in
use. However, an entity uses separate discount rates for different future periods where
value in use is sensitive to a difference in risks for different periods or to the term

structure of interest rates.
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Implementation Guidance

This guidance accompanies, but is not part of, IPSAS 26.

Most assets held by public sector entities are non-cash-generating assets, and accounting for
their impairment should be undertaken in accordance with IPSAS 217.

In those circumstances when an asset held by a public sector entity is held with the objective of
generating a commercial return, the provisions of this Standard should be followed. Most cash-
generating assets will arise in business activities run by commercial public sector entities. An
example is a seed-producing unit run on a commercial basis that is part of an agricultural
research entity.

For the purposes of all these examples, a public sector entity undertakes commercial activities.
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Identification of Cash-Generating Units
The purpose of this example is:
a. Toindicate how cash-generating units are identified in various situations; and
b. To highlight certain factors that an entity may consider in identifying the cash-
generating unit to which an asset belongs.
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A—Reduction in Demand Related to a Single-Product Unit
Background
1. A government has an electricity-generating utility. The utility has two turbine generators in

a single electric plant. In the current period, a major manufacturing plant in the area closed
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and demand for power was significantly reduced. In response, the government shut down

one of the generators.
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Analysis
2. Theindividual turbine generators do not generate cash flows in and of themselves. Therefore
the cash-generating unit to be used in determining an impairment is the electric plant as a

whole.
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B—Government Air Freight Unit that Leases an Aircraft
Background

3. Mis the air freight unit of a government entity. It operates three aircraft, a landing strip, and
a number of hangers and other buildings, including maintenance and fueling facilities.
Because of declining demand for its services, M leases one aircraft for a five-year period to
a private sector entity. Under the terms of the lease, M is required to allow the lessee to use
the landing strip and is responsible for all maintenance to the aircraft.

Analysis

4. Because of the terms of the lease, the leased aircraft cannot be considered to generate cash
inflows that are largely independent of the cash inflows from M as a whole. Therefore, it is

likely that the cash-generating unit to which the aircraft belongs is M as a whole.
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C—Crushing Plant in Waste Disposal Entity
Background

5. A municipality runs a waste disposal entity that owns a crushing plant to support its waste
disposal activities. The crushing plant could be sold only for scrap value, and it does not
generate cash inflows that are largely independent of the cash inflows from the other assets
of the waste disposal entity.

Analysis

6. Itis not possible to estimate the recoverable amount of the crushing plant, because its value
in use cannot be determined and is probably different from the scrap value. Therefore, the
entity estimates the recoverable amount of the cash-generating unit to which the crushing

plant belongs, i.e., the waste disposal entity as a whole.
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D—Routes Provided by Bus Company
Background
7. A state bus company provides services under contract with a municipality that specifies

minimum service on each of five separate routes. Assets devoted to each route and the cash
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flows from each route can be identified separately. One of the routes operates at a significant
loss.

Analysis

8.

Because the entity does not have the option to curtail any one bus route, the lowest level of
identifiable cash inflows that are largely independent of the cash inflows from other assets
or groups of assets is the cash inflows generated by the five routes together. The cash-
generating unit is the bus company as a whole.
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Calculation of Value in Use and Recognition of an Impairment Loss

Background and Calculation of Value in Use

9.

10.

11.

12.

13.

At the beginning of 20X0, Government R, through its Department of Power, puts into service

a power plant that it constructed for CU250 million.

At the beginning of 20X4, power plants constructed by competitors are put into service,

resulting in a reduction in the revenues produced by the power plant of Government R.

Reductions in revenue result because the volume of electricity generated has decreased

from expectations, and also because the prices for electricity and stand-by capacity have

decreased from expectations.

The reduction in revenue is evidence that the economic performance of the asset is worse

than expected. Consequently, Government R is required to determine the asset's recoverable

amount.

Government R uses straight-line depreciation over a 20-year life for the power plant and

anticipates no residual value.

Itis not possible to determine the fair value less costs of disposal of the power plant. Therefore,

recoverability can only be determined through the calculation of value in use. To determine

the value in use for the power plant (see Schedule 1), Government R:

a. Prepares cash flow forecasts derived from the most recent financial budgets/forecasts
for the next five years (years 20X5-20X9) approved by management;

b. Estimates subsequent cash flows (years 20Y0-20Y9) based on declining growth rates
ranging from -6 percent per annum to -3 percent per annum; and

c. Selects a 6 percent discount rate, which represents a rate that reflects current market
assessments of the time value of money and the risks specific to Government R's power
plant.

Recognition and Measurement of Impairment Loss

14.

The recoverable amount of Government R's power plant is CU121.1 million.
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15. Government R compares the recoverable amount of the power plant to its carrying amount Jo=ll gl (pilall (6 292w JUy gaulo 78.9 2liay dasll (6 baie 6jlws bl
(see Schedule 2).
16. Because the carrying amount exceeds the recoverable amount by CU78.9 million, an
impairment loss of CU78.9 million is recognized immediately in surplus or deficit
Schedule 1—Calculation of the Value in Use of Government R's Power Plant at 20X4 algi (0 ") doganll ao)lill cbypgall algi dbno pladiwl o dawdll wlwisl- 1 Jgaall
the End of 20X4
aa6ill Gilsoadl |
Present value factor Discounted alidiuoll i cilesaill .
Long-term Future cash v , Q._J_Jb.” s (_,.LC g.QJ.” Cilaec
Year h rat i at 6% discount future cash CLOQ-DS-OJ| d dyasill LlJ | ol ole
rowth rates ows R0) e w Qb-l S
g rate§ flows (CUm) JW ugulo) S ams | ldlwal
20X5 (n=1) 168° 0.94340 15.8 (sagouw
20X5
20X6 14.4* 0.89000 12.8 15.8 0.94340 16.8* (@=1)
a=
20X7 14.2 0.83962 1.9 12.8 0.89000 144 20X6
20x8 141 0.79209 12 11.9 0.83962 142" 20X7
209 139 0.74726 104 1.2 0.79209 141 20X8
9 1
200 (6%) 131 0.70496 92 104 0.74726 139~ 20X9
20v1 (6%) 1231 0.66506 8.2 9.2 0.70496 13.11 (6%) 200
202 (6%) 16 0.62741 7.3 8.2 0.66506 1231 (6%) 20Y1
20Y3 (5%) 11.0f 0.59190 6.5 7.3 0.62741 1161 (6%) 20Y2
20V4 (5%) 105 055839 59 65 059190 1101 (5%) 20v3
5.9 0.55839 105t 5%
20Y5 (5%) 1001 0.52679 53 (5%) 20v4
5.3 0.52679 100t (5%) 20Y5
20¥6 (4%) 9.6t 0.49697 48
4.8 0.49697 9.6t (4%) 20Y6
20Y7 4% 9.2t 4.
0 (4%) 0.46884 3 43 0.46884 9.2t (4%) 207
208 (3%) 891 0.44230 3.9 3.9 0.44230 891 (3%) 20Y8
20Y9 (3%) 861 0.41727 3.6 3.6 0.41727 8.6t (3%) 20Y9
Value in use 1211 121.1 ol o dousll
Based on management's best estimate of net cash flow projections. Ayaoill yleo il vilesgi (Lolod 6jladl vilpasy J_D_OT e eliy
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Based on an extrapolation from preceding year cash flow using declining growth rates.
The present value factor is calculated as k = 1/1(+a)n, where a = discount rate and n= period
discount.

Schedule 2—Calculation of the Impairment Loss for Government R's Power
Plant at the Beginning of 20X5

Beginning of 20X5 Total CU(m)
Historical cost 250.0
Accumulated depreciation (20X4) (50.0)
Carrying amount 200.0
Carrying amount after impairment loss 121.1
Impairment loss (78.9)

Reversal of an Impairment Loss

This Example relies on the data for Government R as presented in IG9 to IG16, with supplementary

information provided in this Example. In this Example, tax effects are ignored.

Background

17. By 20X6 some competitors have closed down power plants and this has meant that the
negative impact on the revenues of Government R has been less than projected at the end of
2004. This favorable change requires the government to re-estimate the recoverable amount
of the power plant.

18. Calculations similar to those in Example 2 show that the recoverable amount of the power
plant is now CU157.7 million.

Reversal of Impairment Loss

19. Government R compares the recoverable amount and the net carrying amount of the power

plant and reverses part of the impairment loss previously recognized at Example 2.
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Non-Cash-Generating Asset that Contributes to a Cash-Generating Unit

Background

20. A public hospital owns and operates a Magnetic Resonance Imaging (MRI) scanner that is
primarily used by wards for non-fee paying patients. However, 20% of its usage is for
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treatment of fee-paying patients. The fee-paying patients are accommodated and treated in
a separate building that includes wards, an operating theatre, and numerous pieces of capital
equipment used solely for fee-paying patients. At December 31, 20X6, the carrying value of
the building and capital equipment is CU30,000. It is not possible to estimate the recoverable
amount of the building and the items of capital equipment on an individual basis. Therefore,
the building and capital equipment are considered as a cash-generating unit (CGU). At
January 1, 20X6 the MRI scanner had a carrying value of CU3,000. A depreciation expense of
CU600 is recognized for the MRI scanner at December 31, 20X6. Because there have been
significant technological advances in the field, the MRI scanner is tested for impairment at
December 31, 20X6 and an impairment loss of CU400 is determined, so that the carrying
value of the MRI scanner at December 31, 20X6 is CU2,000.
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Determination of Recoverable Amount of Cash-Generating Unit

28l 63/90 6299 o 03/31iwl Gdaall glall 1327

21.

During the year there had been a significant reduction in the number of fee- paying patients
at the hospital. The CGU is therefore tested for impairment. The recoverable amount of the
CGU, based on its value in use, is assessed as CU27,400. 20% of the revised carrying value of
the MRI scanner (CU400) is allocated to the carrying amount of the CGU before determining
the impairment loss (CU3,000). The impairment loss is allocated to the building and capital
equipment pro rata based on their carrying values. No further impairment loss is allocated
to the MRI scanner, as an impairment loss has already been determined under the
requirements of IPSAS 21, Impairment of Non-Cash-Generating Assets.
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Inclusion of Recognized Liabilities in Calculation of Recoverable Amount of a Cash-Generating

Unit

Background

22.

A municipality operates a waste disposal site and is required to restore the site on completion
of its operations. The cost of restoration includes the replacement of the topsoil, which must
be removed before waste disposal operations commence. A provision for the costs to replace
the top soil was recognized as soon as the top soil was removed. The amount provided was
recognized as part of the cost of the site and is being depreciated over the site's useful life.
The carrying amount of the provision for restoration costs is CU500, which is equal to the

present value of the restoration costs

Impairment Testing
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Implementation Guidance

23. The municipality is testing the site for impairment. The cash-generating unit is the site as a

whole. The government has received various offers to buy the site at a price of around CU800.
This price reflects the fact that the buyer will assume the obligation to restore the topsoil.
Disposal costs for the site are negligible. The value in use of the site is approximately
CU1,200, excluding restoration costs. The carrying amount of the waste disposal site is
CuU1,000.

24. The cash-generating unit's fair value less costs of disposal is CU800. This amount includes
restoration costs that have already been provided for. As a consequence, the value in use for
the cash-generating unit is determined after consideration of the restoration costs, and is
estimated to be CU700 (CU1,200 minus CU500). The carrying amount of the cash-generating
unit is CU500, which is the carrying amount of the site (CU1,000) minus the carrying amount
of the provision for restoration costs (CU500). Therefore, the recoverable amount of the cash-
generating unit exceeds its carrying amount.

Including Goodwill in the Carrying Amount of an Operation on Disposal

Background

24A. A Municipality sells for CU100 an operation that was part of a cash-generating unit to which
goodwill has been allocated. The goodwill allocated to the unit cannot be identified or
associated with an asset group at a level lower than that unit, except arbitrarily. The
recoverable amount of the portion of the cash-generating unit retained is CU300.

Accounting Treatment

24.B Because the goodwill allocated to the cash-generating unit cannot be non- arbitrarily
identified or associated with an asset group at a level lower than that unit, the goodwill
associated with the operation disposed of is measured on the basis of the relative values of
the operation disposed of and the portion of the unit retained. Therefore, 25 percent of the
goodwill allocated to the cash-generating unit is included in the carrying amount of the
operation that is sold.

Reallocation of Goodwill when a Cash-Generating Unit is Restructured

Background

24C. Goodwill had previously been allocated to cash-generating unit A. The goodwill allocated to
A cannot be identified or associated with an asset group at a level lower than A, except
arbitrarily. A is to be divided and integrated into three other cash-generating units, B, C and
D.

Accounting Treatment

yoiill ilaliyy]

ull 1he guidey sag2w JUy 800 Jlgo jouy 26q0ll clpul daliso Iogye dogsall cualiuwl

aliin 2590l 4o sleriw i aglar dnbull il 6aleiwl Liolg Jonipw syl of aaieo
6ole] Laylai doli pé «sagw Jly 1,200 LJlgo 26g0l) olaaiwll go dadll 2lj I
«s3g2w JUy 1,000 whleil o pladl 26gal &yioall doysll @l .ade ¢l5 o Sl 28gall

392w Jby 800 slesiwll Ladlsi lgio bgiho 26il) 6a)gall 6309l @alell dagall gl 24
én4ii Jaall lg) (pnao (194 A il e ol o ) pdgall 6alc] Laylss alioll 13m Jaiy
6ale] Laglai o Jiloll 2301 a9y 281l 62)go 8309 pladiwll go dall 5aai wellal
Jy 500 (086 (209 Jly 1,200) s3gw Jy 700 Laif jaiug asle ol Lo ] 25gol
ayioall dowsll mq «s392w JUy 500 @ 28ill 6algoll 30gl) dyioall daysll ((sagow
Sl 2890l 6ale] Layls) podal dyivall dousl lgio baghiol g Juy 1,000 Jasgal
26ill daiiodl 6306l oalapiwl yAanll 2ol glo ai gog ( sagew Juy 500) ade ylb Lo
ayioall lgiass jlady

sleyiwdll aic dylase) dyioall aadll (6 6pgul oljo]

<

Cion Ul 261l 63)g0 6309 ¢o Iz cuils dulac (s3g2w Jly100 2lioy culalul (a0l pui ()24
Jol (sqiuwo aic Jgol dcganas lghy) gl 830gl dnnaall 61l 2307 4oy U Lg) 6pguiul
620g)l o bhainoll cjall oalapiwl ghaall 2hall 2l (6ljs g Lo clidiwly S35l elli o
292w JUy 300 161l 62Jgoll

duwlall dalleall

ahuipo gl Lolin pe Jady loayans ghoy U 26ill 8aJgall 8309l donaall spgill o (L) 24
@iy 6324iuoll ilosll abuijall spguiul glb 6309l elli o Jbl (sgiuo aic Jgol dcganoy
oy ela) 8a0gll go Bainall cjallg 8asuiwall ddasll duwill auall gulul e lguwls
acliall dulasl) ayjionll andll 6 26il) 5algall 6306l dnnaall 8pgill 4o 725 grani

26ill 62Jgo 630g @l4us éole] aic dpgull JounAd ale)

awolA

J ool gl 3and ghoy U T 261l 63Jgall 620 Lo il cinnd LUl gl (0)24
paall go” T . olip 2aai squ T go J8l (sgiumo ale Jool deganay dbuiall of T
"2"g"2"g "w" 26l 6algo (gpl Wilang il 20 lgaoag lgosusi

duwlno dalleo

Jool dcganay dbuipo of Loljn pe gai Lo T Lo anpaall syl ani g4 U aill (2)24
il agall gulul Gle 379 "5 "g "L tilangll e lgnunai sley T go ol sgiuo aic
2"g"2"qg "W’ 20 cIjQ_iJI i 200 Jud T oo ailil :Ijg_ﬂ_l

148




Implementation Guidance

240. Because the goodwill allocated to A cannot be non-arbitrarily identified or associated with

an asset group at a level lower than A, it is reallocated to units B, C and D on the basis of the
relative values of the three portions of Abefore those portions are integrated with B, C and D.
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Accounting Treatment of an Individual Asset in a Cash-Generating Unit dependent on whether

Recoverable Amount can be Determined

Background

25.

A holding tank at a water purification plant has suffered physical damage but is still working,
although not as well as before it was damaged. The holding tank’s fair value less costs of
disposal is less than its carrying amount. The holding tank does not generate independent
cash inflows. The smallest identifiable group of assets that includes the holding tank and
generates cash inflows that are largely independent of the cash inflows from other assets is
the plant to which the holding tank belongs. The recoverable amount of the plant shows that
the plant taken as a whole is not impaired.

Recoverable Amount of Holding Tank Cannot be Determined

26.

27.

Assumption 1: Budgets/forecasts approved by management reflect no commitment of

management to replace the holding tank.

The recoverable amount of the holding tank alone cannot be estimated because the holding

tank’s value in use:

a. May differ from its fair value less costs of disposal; and

b. Can be determined only for the cash-generating unit to which the holding tank belongs
(the water purification plant).

The plant is not impaired. Therefore, no impairment loss is recognized for the holding tank.

Nevertheless, the entity may need to reassess the depreciation period or the depreciation

method for the holding tank. Perhaps a shorter depreciation period or a faster depreciation

method is required to reflect the expected remaining useful life of the holding tank or the

pattern in which economic benefits are expected to be consumed by the entity.

Recoverable Amount of Holding Tank Can be Determined

28.

29.

Assumption 2: Budgets/forecasts approved by management reflect a commitment of
management to replace the holding tank and sell it in the near future. Cash flows from
continuing use of the holding tank until its disposal are estimated to be negligible.

The holding tank’s value in use can be estimated to be close to its fair value less costs of
disposal. Therefore, the recoverable amount of the holding tank can be determined, and no

consideration is given to the cash-generating unit to which the holding tank belongs (i.e., the
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Implementation Guidance yoiill ilaliyy]

production line). Because the holding tank's fair value less costs of disposal is below its

carrying amount, an impairment loss is recognized for the holding tank.
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